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PURPOSE OF THE ANNUAL REPORT TO BONDHOLDERS
The Annual Report to Bondholders (Report), for the fiscal year ended September 30, 2016, has been
prepared by the City of Fort Myers to provide certain information concerning the City, its operations and
indebtedness. This Report is designed to provide useful information to current security holders and
potential purchasers of securities in the secondary market, dealers, security analysts, rating agencies,
Electronic Municipal Market Access (EMMA) and other interested parties. All of the information is
presented as of the fiscal year ending September 30, 2016, unless otherwise noted.
In compliance with the Securities and Exchange Commission’s (SEC) rule 15c2-12, the City entered into
undertakings to provide secondary market disclosure in connection with the following bond issues:
 $38,925,000 Utility System Refunding Revenue Bonds, Series 2006, dated April 10, 2006
 $58,195,000 Improvement and Refunding Revenue Bonds, Series 2006, dated December 21, 2006
 $34,680,000 Improvement Refunding Revenue Bonds, Series 2007, dated September 4, 2007
 $68,605,000 Utility System Refunding and Revenue Bonds, Series 2011, dated December 29, 2011
 $17,025,000 Utility System Refunding Revenue Bonds, Series 2012, dated September 12, 2012
 $37,120,000 Capital Improvement and Refunding Revenue Bonds, Series 2014A, dated June 19, 2014
 $ 2,790,000 Taxable Capital Improvement Refunding Revenue Bonds, Series 2014B, dated June 19,
2014
 $52,130,000 Capital Improvement and Refunding Revenue Bonds, Series 2016, dated September 22,
2016
The release of this Report, together with the City’s Comprehensive Annual Financial Report referenced
below, will, in the City’s opinion, satisfy the requirements for annual disclosure as set forth in the
undertakings. The City is committed to fulfilling its disclosure obligations defined by the SEC. While the
City is committed to the release of secondary market information necessary to evaluate the City’s credit,
the City is making no ongoing commitment to the publication or release of future Reports. In the future,
the City’s disclosure obligations may be met through supplements or enhancements to its CAFR or
through the release of other documents.
In addition to this Report, the City is filing a copy of its Comprehensive Annual Financial Report (CAFR)
for the fiscal year ended September 30, 2016. The CAFR is transmitted as a separate document to make
pertinent financial information available that may be of interest to the reader. The Annual Report to
Bondholders is a supplementary document and should be reviewed in conjunction with the CAFR, and
not as a replacement of the CAFR.
Copies of the Report and the CAFR are being furnished to current or potential bondholders upon request,
rating agencies, insurers of municipal debt, and to the Electronic Municipal Market Access (EMMA).
Anyone requesting financial information about the City is referred to these documents. The Report and
the CAFR are also available in the Financial Services Department’s section of the City’s website at
www.cityftmyers.com.
Certain information presented herein was obtained from sources that are believed by the City to be
reliable. The City has not undertaken an independent review or investigation to determine the accuracy
of the information that has been obtained from other sources. Neither the City nor the elected or
appointed officials make any representations or warranties with respect to the accuracy or completeness
of that information.
To the extent that certain portions of the Report constitute summaries of documents, reports, resolutions
or other agreements relating to the operations or outstanding debt of the City, this Report is qualified by
reference to each document. Copies of all referenced documents may be obtained from the Office of the
City Clerk.
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PURPOSE OF THE ANNUAL REPORT TO BONDHOLDERS
(Continued)
The Report contains certain capitalized, undefined terms. Such terms are defined in the resolutions of
the City authorizing the issuance of the respective bonds of the City.
Questions concerning the information contained herein or suggestions should be directed to:
City of Fort Myers
Controller
P.O. Box 2217
Fort Myers, Florida 33902-2217
(239) 321-7159; Fax (239) 344-5930 or hsimone@cityftmyers.com
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City of Fort Myers, Florida
FINANCIAL SERVICES ADMINISTRATION
PO Box 2217
Fort Myers, Florida 33902-2217
(239) 321-7147

March 17, 2017
To the Honorable Mayor, Members of City Council, and Citizens of Fort Myers, Florida
The Division of Accounting, Department of Financial Services, is pleased to present to you the Annual
Report to Bondholders for the City of Fort Myers, Florida for the fiscal year ended September 30, 2016.
This report is published to provide the Mayor, City Council, City staff, citizens, bondholders and other
interested parties detailed information concerning the indebtedness of the City. Responsibility for both the
accuracy of the data and the completeness and fairness of the presentation, including all disclosures,
rests with the management of the City.
We believe the data, as presented, is accurate in all material aspects and is presented in a manner
designed to fairly set forth the position in regard to the outstanding debt of the City and to meet the City’s
continuing disclosure requirements. All disclosures necessary to ensure the reader gains an
understanding of the City’s debt obligations have been included.
Profile of the City
Fort Myers, incorporated in 1886, is the oldest city in Lee County and serves as the county seat. Fort
Myers is located on the lower west coast of Florida, midway between Tampa and Miami, and has a
current population of approximately 76,108 residents. The City encompasses 48.82 total square miles,
including waterways, and is bordered to the north and west by the Caloosahatchee River, which is part of
the intercoastal waterway connecting the Atlantic Ocean and the Gulf of Mexico.
The City is a home rule city operating under the Council-Manager form of government. Policy-making
and legislative authority are vested in the governing council consisting of the mayor and six other
members. The Mayor is elected at large, with one vote and no veto authority, and the six council
members are elected by their respective wards. Council members serve four-year terms, with three
members elected every two years. The Mayor is elected for a four-year term. The City Council is
responsible for all policy-making functions of the government. The City Manager is responsible for the
administration of the City.
Municipal services provided to the citizens of Fort Myers include police and fire protection, water and
sewer services, solid waste services, park and recreational facilities, street improvements, building
permits and inspections, stormwater management, a yacht basin, a cemetery, an event center, parking
garages, a skatium, historical homes and museum, and a hands-on children's science center.
Additionally, the City offers two professionally designed 18-hole golf courses.
Local Economy
The City of Fort Myers is part of the Fort Myers-Cape Coral Metropolitan Statistical Area (MSA). The
general concept of a metropolitan statistical area is one of a large population nucleus, together with
adjacent communities that have a high degree of economic and social integration within that nucleus.
Fort Myers is the cultural and trade center for Lee County and the surrounding area. Commercial fishing
in Lee County is a year-round operation with shrimp fleets making their homeports in Fort Myers Beach.
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For recreation, the Thomas Edison and Henry Ford Winter Estates offer tours of their exhibits including a
museum, botanical gardens and research laboratory. The Barbara B. Mann Performing Arts Hall, located
on the campus of Florida SouthWestern State College, operates year round and provides opportunities to
see traveling artist and Broadway productions. JetBlue Park, a state-of-the-art training ballpark and
player development complex, provides the facilities for spring training for the Boston Red Sox.
Consistently ranked one of the nation’s job growth leaders, the region is home to a thriving community
that fosters a pro-business attitude, a vibrant workforce and desirable tax climate. Since the Great
Recession and the recovery process that transpired over the past several years, the City experienced
stronger but somewhat volatile job growth. From an all-time high of 13.1 percent in September 2009, the
City’s unemployment rate continues to decline, currently dipping to 4.7 percent as of September 30,
2016, in comparison to a rate of 5.2 percent from the prior fiscal year. The job growth is led by a
resurgence in construction, which endured a sharp decline during the economic downturn and gradually
turned around as consumer confidence increased, leading to business expansion and population growth.
The metro area’s population of 702,000 grew 3.4 percent in 2016, more than any other major metro in the
country. This year, Moody’s Analytics-Forbes’ data provider expects the population of the Fort MyersCape Coral area to expand even faster, by 3.6 percent. Moody’s also projects that it will have the highest
rates of employment growth (3.8 percent) and output growth (6.8 percent) this year as a result of
expanding hospitality and housing markets. This expansion earned the metro area the top spot on
Forbes’ 2017 list of America’s fastest-growing cities.
Property values play a leading role in determining the strength of the City’s tax base. Certified taxable
values increased 10.2 percent, adding $505,629,173 to the City’s tax base from $4,976,882,235 to
$5,482,511,408. New construction contributed $213.9 million to the increase along with existing property
values increasing 5.9 percent. The increase represents the fourth consecutive year of increases,
reversing five straight years of decreases during the Great Recession. Still less than the peak taxable
value of just over $7 billion experienced in the 2007 tax year, the current trend is encouraging.
Since the effects of the Great Recession and the crash of the real estate market, the City’s expansion
rebounded with strong residential appreciation and commercial construction due to its desirable location
near the Gulf of Mexico. An estimated $500 million worth of projects are in various stages of
development throughout the City’s downtown as investors flock to build projects that appeal to those
seeking an urban lifestyle. In the past fiscal year, City officials selected a hotel developer for the
development of a 225 room Marriott Autograph Collection convention center hotel. The developer
agreement incorporates the development of a convention center hotel, parking garage and renovations to
the City’s Harborside Event Center. The urban demographic is not limited to young professionals as
another developer is transforming a former downtown hotel into 320+ independent-living apartments for
senior living. The $60 million project is scheduled to open in 2017, and then Phase Two for the
development of a 40,000-square foot office building containing 100 assisted living units and 50 memory
care units will commence. A Miami-based developer is planning a waterfront development that will
include two towers with 290+ condos while a New York-based developer plans to build an 18-story tower
with 133 condos on the southern end of downtown. With the revival in construction, the job market and
consumer confidence, the City has recovered from the fiscal stress of the recessionary years and expects
to maintain financial stability as the economies continue to improve.
In the past decade, the City took action to maintain the delivery of core municipal services to its citizenry
by implementing an early retirement program, instituting layoffs, cutting employee pay and benefits,
increasing the millage rate and other user fees, and using available reserves.
Overall expenditures
reflect a 14.5 percent increase over the ten years, as the City provided for modest increases in services
in public safety, public works and community development. In governmental funds, public safety
expenditures were 50.3 percent of total governmental expenditures, reflecting a ten-year increase of 8.4
percent. A major contributor to this increase is the salaries and benefits for police and firefighters. The
response to requests for services was also evident in the Water-Wastewater enterprise fund, with
expenses of 36.3 percent of total business-type activities and a ten-year increase of 61.5 percent.
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During the same ten-year period, charges for services related to governmental funds increased not only
in amount, but also as a percentage of total revenues in governmental funds (currently 7.1 percent,
reflecting a ten-year increase of 5.2 percent). In response to City Council’s strategic objective of
diversifying revenue and moving towards a structurally balanced budget, an increase in charges for
services was necessary to offset operating revenues that were not fully supporting operating
expenditures.
Long-Term Financial Planning and Major Initiatives
In accordance with the City’s fund balance policy, the City will strive to maintain a minimum unassigned
fund balance of 10% with an ultimate goal of 10% - 17% of the total General Fund budget. Unrestricted
fund balance (the total of the committed, assigned, and unassigned components of fund balance) in the
General Fund at year end was 24.5% of total General Fund revenues while unassigned fund balance was
18.7% of revenues. The unassigned fund balance exceeds the minimum requirement of the goal set by
the City Council for budgetary and planning purposes.
The fiscal year 2017 budget reflects the improved conditions in the economy as it funds City priorities
within the parameters of available revenues and principles of financial management. The budget
addresses public safety resources by providing step increases for compression adjustment for Police
union employees at a cost of $1,251,300; providing a step increase (3 percent wage increase) for Fire
union employees, for a total cost of $360,700; including a City match of $649,200 for a second federal
Community Oriented Policing Services (COPS) grant to assist in funding nine police officer positions’
salaries and benefits to provide community policing and to address violent crime; increasing the Police
budget by $681,500 for the match of a FY 2017 COPS grant which, if awarded, will add nine additional
Sworn positions, plus supplies, and; adding $700,000 to the Police Department budget for an estimated
seven police officer positions and supplies.
Strategic Plan
The purpose of every government is to provide public safety, public services, and an enhanced
community environment for its citizens. The City continuously strives to provide the services that citizens,
business owners and visitors demand. Therefore, City Council and staff meet periodically to review and
improve its Strategic Plan, which ensures the organization’s sustainability for the future and places
emphasis on fiscal management. The Mission of the City of Fort Myers is to be financially responsible,
and to be a leader in municipal services, with a dedicated City workforce, and an involved community.
To support the new Strategic Plan, goals for the next five years comprise a financially sound city that
provides exceptional municipal services; safe and livable neighborhoods; economic prosperity and a
growing economy, and; a vibrant downtown on the river. The Strategic Plan complements the City’s 2010
Downtown Development Plan, which integrates the existing historic downtown area with a strategy to
develop the neighboring riverfront and create a cultural destination.
Consistent with the City’s goals for public safety and community services, the City’s Department of Public
Works collaborated with the Fort Myers Fire Department to create a facility that accomplishes those
mutual goals. Fire Station One is a new 30,700 square-foot station that allows for modern fire apparatus
and equipment. The new building was designed to meet the 2025 projected needs for building space,
and it is equipped with wireless access on every floor. Training rooms are outfitted with interactive
SMART boards and the internal radio communication was upgraded to ensure that signals are effectively
transmitted in the hurricane-proof building. Fire Station One officially opened for business on December
5, 2016.
Using federal Neighborhood Stabilization Program (NSP) funds, the City is successfully revitalizing
neighborhoods by purchasing abandoned/foreclosed homes in target areas, rehabilitating and reselling
them, and by building homes on city-acquired vacant lots that meet Florida Green and Energy STAR
certification standards. This Program is part of the national effort to restore homes and renew
neighborhoods affected the hardest by the housing crisis. In addition, funds for the repairs and
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rehabilitation of housing are available from both of the Community Development Block Grant and State
Housing Initiative Partnership (SHIP) programs.
The City’s business base continues to rebound as a result of the recovering economy and restoration of
the downtown waterfront. The City works with fledgling businesses by providing a business incubator,
the Southwest Florida Enterprise Center. This center provides space at very favorable rates and
business classes to assist new entrepreneurs in starting up their businesses. The City partners with
Florida Gulf Coast University to provide classes and assistance.
Comprehensive Plan
The City’s annual budget process includes the preparation of the five year Capital Improvement Program
(CIP), which typically includes the construction of infrastructure and municipal facilities as well as the
acquisition of large or specialized equipment. The capital planning process is critical to the City’s wellbeing because it provides the opportunity to take a planned and programmed approach to allocating
financial resources in the most responsive and efficient manner necessary to meet Comprehensive Plan
Level of Service requirements and general needs of the citizens. Furthermore, the City is required by
Chapter 163.3177, Florida Statutes, to annually update the Capital Improvement Element of the City’s
Comprehensive Plan.
The City’s CIP incorporates needs identified in the CIE as required under the Growth Management
legislation. The largest category of capital spending is Utilities, which includes improvement and
replacement of water/sewer infrastructure and necessary regulatory equipment replacement and
maintenance. For fiscal years 2017 through 2021, the City adopted the following five-year program:
Utilities
Transportation
Equipment
Stormwater
Buildings
Parks and Beautification
Development
Total

$

$

223,767,725
36,021,029
21,702,299
17,922,200
12,575,793
8,051,418
4,551,000
324,591,464

The Capital Budget is the first year of the Capital Improvement Program and includes a list of projects to
implement in that fiscal year. The fiscal year 2017 Capital Budget anticipates $55.6 million in capital
projects, which comprises $44.1 million in Utilities improvements and replacements, $3.2 million for
Transportation projects, $3.5 million for Equipment purchases, $1.7 million for Stormwater improvements
and maintenance, $.09 million to Buildings purchases and improvements, $0.2 million in Parks and
Beautification landscape improvements and enhancements to City recreation facilities, and $2 million to
Development for the improvements to neighborhoods and commercial business areas.
Major projects included in the Capital Budget for fiscal year 2017 comprise $7.5 million for various
neighborhood utility improvements, $9.5 million for equipment replacement and structural rehabilitation at
the South Advanced Wastewater Treatment Plant, $4 million for membrane and associated equipment,
and $3.5 million for reclaimed water production and belt press replacements at the Central Advanced
Wastewater Treatment Plant. Funding these projects reflects the City’s commitment to meeting the
standards set forth in its Comprehensive Plan and positively impact the quality of life for its residents,
businesses and visitors.
Relevant Financial Policies
The City established guidelines that set forth the basic framework for the overall fiscal management of the
City. With the development and implementation of the Strategic Plan, City management follows policies
and procedures that further the growth and financial security of the City. Operating independently of
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changing circumstances and conditions, the financial policies guide the decision-making process of the
City Manager, Mayor, City Council and Administration. These policies provide guidelines for evaluating
both current activities and future programs.
Any downward trends in the State and/or local economy will adversely impact the City’s ability to realize
its budgeted revenues in the categories of franchise fees, utility taxes and state-shared revenues.
Therefore, with quarterly monitoring and conservatism, the City mitigates any unforeseen circumstances.
Complementing this practice is one in which a certain amount of expenses/expenditures are frozen and
are not released for use until it is clear that revenues will be at projected levels.
The City's Debt Management Policy sets forth the responsibilities and authorities of the City, in managing
the City's debt program. There are no legal debt limits placed on the City through state law (no such limit
exists in Florida), local ordinances or local resolutions. The City continually pursues ways to limit debt
and improve its overall financial position by limiting future capital spending projects and minimizing the
issuance of additional debt; taking advantage of refunding opportunities, if any arise, to decrease future
annual debt service requirements, and restructuring existing debt, where legally possible, to remove the
City's backup pledge on debt that benefits specific districts where sufficient revenues are available from
those districts to repay the debt. The City does not issue debt, long or short term, to finance operational
costs.
Financial Information
Internal Controls. Management of the City is responsible for establishing and maintaining internal
controls designed to ensure that the assets of the City are protected from loss, theft or misuse and to
ensure that adequate accounting data is compiled to allow for the preparation of the financial statements
in conformity with generally accepted accounting principles. The internal control structure is designed to
provide reasonable, but not absolute, assurance that these objectives are met. The concept of
reasonable assurance recognizes that: (1) the cost of the control should not exceed the benefits likely to
be derived and (2) the valuation of the costs and benefits requires estimates and judgments by
management. We believe the City's system of internal accounting controls adequately safeguards assets
and provides reasonable assurance of proper recording of financial transactions.
Budgetary Control. Annual budgets are legally adopted for the General Fund, Debt Service Funds,
Enterprise Funds, Internal Service Funds, Trust and Agency Funds and certain Special Revenue Funds.
In addition, project budgets are adopted for the Capital Project Funds for the respective year along with
approval of the five-year Capital Improvement Program. The City prepares its budget on a basis
consistent with generally accepted accounting principles, with a few exceptions. For budget purposes,
depreciation is not shown in the annual budgets and debt service is reported as current year
expenditures.
The appropriated budget is prepared by fund, department, and division. The City Manager, the Director
of Finance and the Budget Manager have the authority to approve the transfer of funds within a
department, within a fund. Transfers that are greater than $50,000 are reported to Council on a quarterly
basis following their implementation. Transfers that are less than $50,000 are also reported to Council on
a quarterly basis when the cumulative total in any department reaches $50,000. In most cases, divisions
are required to transfer funds only to meet unanticipated needs or to reflect organizational changes. The
legal level of budgetary control (i.e., the level at which expenditures may not legally exceed
appropriations) is the department level within a fund, except for the Community Redevelopment Agency,
which uses the fund level as their budgetary control.
Other Information
Independent Audit. As required by the City Charter and State Statutes, an audit of the books of
accounts, financial records and transactions of the City has been conducted by a firm of Certified Public
Accountants licensed in the State of Florida. The report of CliftonLarsonAllen LLP, Certified Public
Accountants, contains their opinion as to the fair presentation of the City's basic financial statements.
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Awards. The Government Finance Officers Association of the United States and Canada (GFOA)
awarded a Certificate of Achievement for Excellence in Financial Reporting to the City of Fort Myers for
its comprehensive annual financial report for the fiscal year ended September 30, 2015. The Certificate
of Achievement is a prestigious national award recognizing conformance with the highest standards for
the preparation of state and local government financial reports.
In order to be awarded a Certificate of Achievement, a government must publish an easily readable and
efficiently organized comprehensive annual financial report, whose contents conform to program
standards. This report must satisfy both generally accepted accounting principles and applicable legal
requirements.
A Certificate of Achievement is valid for a period of one year only. The City has received a Certificate of
Achievement for the last twenty-seven consecutive years. We believe that our current comprehensive
annual financial report continues to meet the Certificate of Achievement Program’s requirements and we
are submitting it to the GFOA to determine its eligibility for another certificate.
The City of Fort Myers has also received the GFOA’s Distinguished Budget Presentation Award for the
last twenty-five consecutive years. The Distinguished Budget Presentation Award is the highest form of
recognition in governmental budgeting, and its attainment represents a significant accomplishment by a
government and its management. In order to receive this award, a government unit must publish a
budget document that meets program criteria as a policy document, an operations guide, a financial plan
and a communication device. The award is the budgetary counterpart of the Certificate of Achievement
and is valid for one year only.
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CITY OF FORT MYERS, FLORIDA
Overview of Debt
The City’s total outstanding debt, as presented in the Comprehensive Annual Financial Report (CAFR) for
the fiscal year ended September 30, 2016, totals $348,785,953 excluding interest. This amount
comprises $110,606,132 of General Governmental debt, including debt incurred by the Internal Service
funds, and $238,179,821 of Enterprise debt. The General Governmental debt includes contingencies that
are required to be recognized and debt amounts that are net of unamortized premium. The Enterprise
Debt, which comprises Utility System debt and three capital leases for the City’s golf courses, includes
contingencies that are required to be recognized and debt amounts that are net of unamortized premium,
a capital appreciation discount and defeasance costs.
This Annual Report to Bondholders (Report) presents debt at maturity value for formalized, not
contingent, obligations. Certain adjustments to the debt in the CAFR are necessary to present the
maturity value of the City’s debt. The following table shows the necessary adjustments to the amounts in
the CAFR, which is audited by independent auditors, to attain the debt amounts in the Report, which is
unaudited. These adjustments are:
Total General Governmental debt, including Internal Service Fund debt
Less: Unamortized premium
Net pension liability
Due to private sources
Compensated absences
Other postemployment benefits
Claims and judgments
Adjusted General Governmental debt

$

Total Enterprise debt
Plus: Capital appreciation
Less: Unamortized premium and defeasance costs
Net pension liability
Due to private sources
Compensated absences
Other postemployment benefits
Adjusted Enterprise debt
Total City of Fort Myers debt

285,859,006
(8,514,057)
(140,352,933)
(3,000,000)
(3,955,337)
(10,989,235)
(8,441,312)
110,606,132
276,587,698
735,378
(4,198,840)
(27,600,548)
(2,832,963)
(933,245)
(3,577,659)
238,179,821

$

348,785,953

The City of Fort Myers Improvement Refunding Revenue Bonds, Series 2007, is partially paid from two
enterprise funds while the pledged revenues in the bond documents are non-ad valorem revenues. The
two enterprise funds have no legal obligation to pay the debt service, but the City has a legal obligation to
pay the debt from specifically identified revenues. The coverage requirements are such that the
enterprise funds’ revenues may not be used to calculate the required coverage and the debt needs to be
reclassified to the General Governmental debt category. This is also true for the Yacht Basin’s Capital
Improvement Revenue Note, Series 2005.
Total General Governmental debt, from above
Plus: Yacht Basin Note
Series 2007 Bonds secured by non-ad valorem taxes
Adjusted General Governmental debt

$

Total Enterprise debt, from above
Less: Yacht Basin Note
Series 2007 Bonds secured by non-ad valorem taxes
Adjusted Enterprise debt
Total City of Fort Myers debt

238,179,821
(3,533,823)
(502,742)
234,143,256
$

1

110,606,132
3,533,823
502,742
114,642,697

348,785,953

Making this adjustment, the total General Governmental debt, including interest and payable from non-ad
valorem revenues, is $157,894,223 and the Enterprise debt, which comprises the Utility System debt and
three capital leases for the City’s golf courses as noted above, is $323,899,646, for a total of
$481,793,869.
The following chart shows the two segments of adjusted debt mentioned above.

Total Outstanding Debt by Segment

$157,894,223
33%
Governmental Debt

$323,899,646
67%

Enterprise Debt

Of the total outstanding debt, total principal equals $348,779,500 and total scheduled interest equals
$133,014,369. The following chart presents principal and interest due by fiscal year for all City of Fort
Myers debt.

Total Outstanding Debt
Fiscal Year Ending September 30,
$40,000,000
$35,000,000
$30,000,000
$25,000,000
$20,000,000
$15,000,000
$10,000,000
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Currently, the General Governmental debt matures in the fiscal year ending September 30, 2037, and the
Enterprise debt matures in the fiscal year ending September 30, 2042.
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The annual requirements to amortize all outstanding debt as of September 30, 2016, including scheduled
interest payments of $133,014,369, are as follows:
General Governm ental Debt
Principal

Enterprise Debt

Interest

Principal

Total

Interest

Principal

Interest

2017

6,173,699

3,783,942

13,463,930

9,016,188

19,637,629

12,800,130

2018

7,683,860

4,115,716

13,804,734

8,667,986

21,488,594

12,783,702

2019

7,964,621

3,810,439

14,143,889

8,283,732

22,108,510

12,094,171

2020

6,203,886

3,515,445

13,189,433

7,876,619

19,393,319

11,392,064

2021

5,807,244

3,243,748

14,846,161

7,381,796

20,653,405

10,625,544

2022-2026

23,553,467

13,035,372

82,782,789

26,877,835

106,336,256

39,913,207

2027-2031

24,024,465

8,298,465

38,327,322

13,238,381

62,351,787

21,536,846

2032-2036

27,670,000

3,371,529

28,460,000

6,889,362

56,130,000

10,260,891

2037-2041

5,555,000

83,325

13,270,000

1,482,752

18,825,000

1,566,077

Thereafter

-

-

1,855,000

41,737

1,855,000

41,737

$ 114,636,242

$ 43,257,981

$ 234,143,258

$ 89,756,388

$ 348,779,500

$ 133,014,369

Totals

Subsequent sections in the Report provide detailed information regarding the General Governmental debt
and the Enterprise debt. The section for Enterprise debt begins with the Utility System on page 29.
Underlying Ratings
While the City does not have any general obligation debt, certain underlying and implied ratings have
been given to the City by the rating companies. On August 5, 2016, Moody’s Investors Service (Moody’s)
assigned an A1 rating to the City of Fort Myers $50.7 million Capital Improvement and Refunding
Revenue Bonds, Series 2016. Concurrently, Moody’s affirmed the City’s Aa3 issuer rating and A1 rating
on outstanding Capital Improvement and Revenue Bonds. Moody’s also affirmed the Aa3 rating on the
City’s Improvement Revenue Refunding Bonds, Series 2006 and 2007. The outlook on all outstanding
debt is negative.
The Aa3 rating reflects the City’s adequate, albeit diminished, reserve levels, sizeable and diverse tax
base with below average demographic profile, and above average pension burden. The A1 rating on the
Capital Improvement and Revenue Bonds, which are secured by the City’s non-ad valorem revenues,
reflects the City’s underlying credit quality and adequate coverage provided by pledged revenues. The
Aa3 rating on the Improvement Revenue Bonds reflects adequate legal provisions and strong debt
service coverage.
On November 18, 2016, Standard and Poor’s Ratings Services (S&P) raised its long-term rating to ‘A+’
from ‘A’ on the City’s outstanding utility system revenue bonds. The outlook is stable. The raised rating
reflect S&P’s view of the system’s strong all-in debt service coverage as well as the application of S&P’s
criteria, “Rating Methodology and Assumptions for U.S. Municipal Waterworks and Sanitary Sewer Utility
Revenue Bonds”, (published January 19, 2016 on RatingsDirect).
Bond Insurers
The City’s bond issues are covered by insurance policies that guarantee the payment of that portion of
the principal and interest on the respective series of bonds that become due for payment, but shall be
unpaid by reason of non-payment by the City.
In December 2015, Moody’s Investors Service rated the Insurance Financial Strength (IFS) rating of
Assured Guaranty Municipal Corp. (AGM) A2 and the outlook for the ratings is stable. AGM is the insurer
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Bond Insurers (continued)
of the City’s Utility System Refunding and Revenue Bonds, Series 2011, and the Utility System Refunding
Revenue Bonds, Series 2012. The A2 IFS rating reflects AMG’s strong capital profile, conservative
underwriting of U.S. municipal and international infrastructure finance risks and leading market position as
the lead operating company in one of only two groups actively writing business in the financial guaranty
insurance sector. These strengths are tempered by the significant decline in financial guaranty insurance
utilization, which leaves the company with a limited opportunity set within this niche sector. Other
challenges include the potential for volatility in earnings and capital arising from large single risk
exposures within its insured portfolio, as well as the level of below investment grade exposures relative to
capital.
On July 27, 2016, Standard and Poor’s rated AGM’s financial strength AA and the outlook is stable.

Overview of General Governmental Debt
The following section comprises an overview on City debt that is payable from the City’s governmental
funds (“General Governmental debt”). Total General Governmental debt consists of $114,636,242 of
principal and $43,257,981 of scheduled interest, for a total of $157,894,223. The following chart presents
the outstanding debt service by principal and interest by fiscal year.

Total Outstanding General Governmental Debt
Fiscal Year Ending September 30,
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In compliance with the City’s Debt Policy (see Exhibit A), the City may issue general obligation bonds
payable from ad valorem taxes when approved by vote of the electors. The City may also issue bonds
secured by or payable from non-ad valorem revenues without voter approval. Lease agreements may be
authorized with a provider or bank to lease equipment. The terms of the lease should coincide with the
life of the equipment to be leased and a tax-exempt rate should be established. The City should strive to
obtain the lowest rate possible using competitive bidding or current market analysis.

General Information Regarding Non-Ad Valorem Revenues
Summary
The City generally receives two primary sources of revenue, ad valorem tax revenues and non-ad
valorem revenues. Pursuant to the Florida Constitution, ad valorem tax revenues may not be pledged for
the payment of debt obligations of the City that have a maturity greater than one year without approval of
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the electorate of the City. The ad valorem tax revenues of the City are not pledged as security for the
payment of the General Governmental Debt, and the City is not obligated to budget and appropriate ad
valorem tax revenues for the payment of the General Governmental Debt. Currently, the City also does
not have any debt outstanding that is secured by ad valorem tax revenues.
The Series 2007 Bonds are secured on a parity basis by a pledge of and lien on the herein described
Public Service Tax, the guaranteed entitlement portion of the State Revenue Sharing Funds, the
Franchise Fees, the Local Business Tax and the Half-Cent Sales Tax Revenues. The Series 2014 Bonds
and Series 2016 Bonds are secured by the City's covenant to budget and appropriate legally available
non-ad valorem revenues.
The City's revenues can be categorized into six major categories: taxes; intergovernmental revenues;
permits and fees; charges for services; fines and forfeitures; and miscellaneous revenues. Using that
organization, the following discussion describes the major sources of the City's Non-Ad Valorem
Revenues that are accounted for within the City's governmental funds.
Taxes
Public Service Tax. The "Public Service Tax" is imposed by the City pursuant to the Constitution of the
State, Section 166.231, Florida Statutes, and Chapter 82, Article II of the City's Code of Ordinances, and
other applicable provisions of law. Florida law authorizes any municipality in the State to levy the Public
Service Tax on the purchase within such municipality of electricity, metered natural gas, liquefied
petroleum gas either metered or bottled, manufactured gas either metered or bottled, and water service.
Services competitive with those enumerated in the previous sentence, as defined by ordinance, shall be
taxed on a comparable base at the same rates. The Public Service Tax rate cannot exceed ten percent
(10%) of the payments received by the seller of the taxable item from the purchaser for the purchase of
such service. Fuel oil shall be taxed at a rate not to exceed 4 cents per gallon. The Public Service Tax
shall not be applied against any fuel adjustment charge. The term "fuel adjustment charge" means all
increases in the cost of utility services to the ultimate consumer resulting from an increase in the cost of
fuel to the utility subsequent to October 1, 1973.
Since October 1, 1990, the City has been levying the maximum Public Service Tax rate permitted by law
on all taxable services. The primary sources of the Public Service Tax for the City currently are the
services provided by Florida Power & Light Company and the City.
Florida law provides that a municipality may provide various exemptions from the Public Service Tax.
The City currently exempts purchases by the United States Government, the State, and all counties,
school districts and municipalities of the State, as well as purchases by all other public bodies exempted
by law or court order and purchased by any recognized church for use exclusively for church purposes.
The City also exempts sales of bottled water and provides for a 50% exemption for certain purchases of
electric energy within enterprise zones.
The Public Service Tax must be collected by the seller from purchasers at the time of sale and remitted to
the City on a monthly basis. Taxes on most utility services are separately itemized on the bill rendered to
customers, but separate disclosure is not required. A failure by a consumer to pay that portion of the bill
attributable to the Public Service Tax may result in a suspension of the service involved in the same
fashion as the failure to pay that portion of the bill attributable to the particular utility service.
The amount of Public Service Tax collected by the City may fluctuate as the price of taxable services
fluctuates and a sustained increase in the price thereof may have an adverse effect on the amount of tax
collected. The amount of Public Service Tax revenues received by the City is also subject to increase or
decrease due to legislative changes. The amount of the Public Service Tax revenues collected within the
City may be adversely affected by changes in population within the City. Such changes in population
could decrease the number of purchasers of taxable services within the City.
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Local Communications Services Tax Revenues. The Communications Services Tax Simplification
Act, enacted by Chapter 2000-260, Laws of Florida, as amended by Chapter 2001-140, Laws of Florida,
and now codified as Chapter 202, Florida Statutes, became effective October 1, 2001 (the "CSTA").
Pursuant to the CSTA, the structure and imposition of taxes on telecommunications and other
communications services were significantly revised. Section 202.19, Florida Statutes, authorizes
counties and municipalities to levy a local tax on communications services (the "Local Communications
Services Tax") as defined in Section 202.11, Florida Statutes, and as of the same date, repealed Section
166.231(9), Florida Statutes, which had previously granted municipalities the authority to levy a utilities
tax on the purchase of telecommunication services. Although the Local Communications Services Tax is
levied locally, the Florida Department of Revenue ("FDOR") collects the tax on behalf of the local
governments.
Pursuant to the CSTA, Resolution No. 2001-30 and Resolution No. 2001-31, each adopted on July 2,
2001, the City adopted Local Communications Services Tax rates of 5.62% for the period from October 1,
2001 through September 30, 2002, and 5.22% effective October 1, 2002, which rate includes the 0.12%
authorized by Section 202.20(1)(b), Florida Statutes. By such action, the City maximized the amount it
can lawfully collect under the CSTA. The proceeds of said Local Communication Services Tax, less
FDOR's cost of administration which may not exceed 1% of the total revenue generated, are deposited in
the Local Communications Services Tax Clearing Trust Fund (the "CST Trust Fund") and distributed
monthly to the appropriate jurisdiction. The proceeds of the Local Communications Services Tax
Revenues received by the City are deposited into its General Fund and may be used for any public
purpose.
"Communication services" under the CSTA are defined as the transmission, conveyance, or routing of
voice, data, audio, video, or any other information or signals, including video services, to a point, or
between or among points, by or through any electronic, radio, satellite, cable, optical, microwave, or other
medium or method now in existence or hereafter devised, regardless of the protocol used for such
transmission or conveyance. The term does not include:
(a)
(b)
(c)
(d)
(e)
(f)
(g)
(h)

Information services.
Installation or maintenance of wiring or equipment on a customer's premises.
The sale or rental of tangible personal property.
The sale of advertising, including, but not limited to, directory advertising.
Bad check charges.
Late payment charges.
Billing and collection services.
Internet access service, electronic mail service, electronic bulletin board service, or
similar online computer services.

However, such services have historically been taxed if the charges for such services are not stated
separately from the charges for communications services on a customer's bill.
The sale of communications services to the following are exempt from the Local Communications
Services Tax: (i) the federal government or any instrumentality or agency thereof, or any entity that is
exempt from state taxes under federal law, (ii) the State or any county, municipality or political subdivision
of the State when payment is made directly to the dealer by the governmental entity, and (iii) any home
for the aged, educational institution (which includes state tax-supported and nonprofit private schools,
colleges and universities and nonprofit libraries, art galleries and museums, among others) or religious
institutions (which includes, but is not limited to, organizations having an established physical place for
worship at which nonprofit religious services and activities are regularly conducted) that is exempt from
federal income tax under Section 501(c)(3) of the Code.
The CSTA provides that, to the extent that a provider of communications services is required to pay to a
local taxing jurisdiction a tax, charge, or other fee under any franchise agreement or ordinance with
respect to the services or revenues that are also subject to the Local Communications Services Tax, such
provider is entitled to a credit against the amount of such Local Communications Services Tax payable to
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the State in the amount of such tax, charge, or fee with respect to such service or revenues. The amount
of such credit is deducted from the amount that such local taxing jurisdiction is entitled to receive under
Section 202.18(3), Florida Statutes.
Under the CSTA, local governments must work with the FDOR to properly identify service addresses
within each municipality and county. If a jurisdiction fails to provide the FDOR with accurate service
address information, the local government risks losing tax proceeds that it should properly receive. The
City believes it has provided the FDOR with all information that the FDOR has requested as of the date
hereof and that such information is accurate.
Providers of communications services collect the Local Communications Services Tax and may deduct
0.75% as a collection fee (or 0.25% in the case of providers who do not employ an enhanced zip code
database or a database that is either supplied or certified by the FDOR). The communications services
providers remit the remaining proceeds to the FDOR for deposit into the CST Trust Fund. The FDOR
then makes monthly distributions from the CST Trust Fund to local governments after deducting up to 1%
of the total revenues generated as an administrative fee.
The amount of Local Communications Services Tax revenues received by the City is subject to increase
or decrease due to (i) increases or decreases in the dollar volume of taxable sales within the City, (ii)
legislative changes, and/or (iii) technological advances which could affect consumer preferences. An
example of technological advances which could affect consumer preferences includes Voice over Internet
Protocol ("VoIP"). VoIP is a less expensive technology that allows telephone calls to be made in digital
form using a broadband Internet connection, rather than an analog phone line, and has the potential to
supplant traditional telephone service. It is possible that VoIP could either reduce the dollar volume of
taxable sales within the City or be a non-taxable service altogether.
Fuel Taxes. The City receives proceeds from two different fuel taxes, as generally described below.
Under current Florida law, proceeds of such fuel taxes may be used only for various transportationrelated expenditures as provided in the specific statutes and laws governing such taxes.
Five-Cent Local Option Fuel Tax
Section 336.025(1)(b), Florida Statutes, authorizes counties to impose a local option fuel tax of up to five
cents on every gallon of motor fuel sold in the county and taxed under Chapter 206, Florida Statutes,
upon approval of a majority plus one vote of the governing body of a county or by voter approval in a
county-wide referendum. "Motor fuel" means the substance commonly known and sold as gasoline or
any product blended with gasoline or any fuel placed in the storage supply tank of a gasoline-powered
motor vehicle. Diesel fuel is not included in the definition of "motor fuel" and is not subject to taxation
under Section 336.025(1)(b), Florida Statutes. Pursuant to Section 336.025(1)(b), Florida Statutes,
Chapter 206, Florida Statutes, and Ordinance No. 93-28, enacted by the County on October 20, 1993
(the "Five-Cent Local Option Fuel Tax Ordinance"), the County levies a county-wide five cents per gallon
local option fuel tax (the "Five-Cent Local Option Fuel Tax"), upon every gallon of motor fuel sold in the
County.
The Five-Cent Local Option Fuel Tax is collected by merchants and paid to the FDOR. The FDOR
deposits the proceeds of the tax into the State's Local Option Fuel Tax Trust Fund. The FDOR is
authorized to deduct certain administrative costs incurred in collecting, administering, enforcing and
distributing the proceeds of such tax to the counties in an amount not to exceed 2% of total collections
from the Local Option Fuel Tax Trust Fund.
The net proceeds collected from the Five-Cent Local Option Fuel Tax are distributed by the FDOR to the
County and the eligible municipalities therein according to a distribution formula determined at the local
level by an interlocal agreement between the County and the municipalities within the County's
boundaries. In the absence of an interlocal agreement, distribution of the Five-Cent Local Option Fuel
Tax would be governed by Section 336.025(4), Florida Statutes.
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Pursuant to Section 336.025(1)(b)(2), Florida Statutes, the County and municipalities, the population of
which represents a majority of the population of the incorporated area within the County, entered into
interlocal agreements effective May 31, 1989, as amended and supplemented, and as particularly
amended and supplemented on August 30, 1993 (collectively, the "Local Option Fuel Tax Interlocal
Agreement"), establishing a distribution formula for proceeds of the Lee County Five-Cent Local Option
Fuel Tax for a term of thirty (30) years. The proceeds of the Lee County Five-Cent Local Option Fuel Tax
are currently distributed as follows: 47.80% is distributed to the County, 24.95% is distributed to Cape
Coral, 14.00% is distributed to the City, 5.00% is distributed to Sanibel, 4.54% is distributed to Bonita
Springs, and 1.17% is distributed to Fort Myers Beach. The levy of the Five-Cent Local Option Fuel Tax
expires on August 31, 2023, unless extended.
In order to be eligible to receive a distribution of funds from the Local Option Fuel Tax Trust Fund, each
county or municipality must comply with a variety of state mandated requirements. The City has always
complied with such requirements.
Pursuant to Section 336.025(1)(b), Florida Statutes, proceeds of the Five-Cent Local Option Fuel Tax
may be utilized only for transportation expenditures needed to meet the requirements of the capital
improvements element of an adopted comprehensive plan or for expenditures needed to meet immediate
local transportation problems and for other transportation-related expenditures that are critical for building
comprehensive roadway networks by local governments. Expenditures for the construction of new roads,
or the reconstruction or resurfacing of existing paved roads, or the paving of existing graded roads shall
be deemed to increase capacity and such projects shall be included in the capital improvements element
of an adopted comprehensive plan. Permitted expenditures for purposes of Section 336.025(1)(b),
Florida Statutes, do not include routine road maintenance.
Six-Cent Local Option Fuel Tax
Section 336.025(1)(a), Florida Statutes, authorizes counties to impose a local option fuel tax of up to six
cents on every gallon of motor fuel and diesel fuel sold in the county and taxed under Chapter 206,
Florida Statutes, upon approval of a majority vote of the governing body of a county or by voter approval
in a county-wide referendum. Counties may pledge any portion of the local option fuel tax to the
repayment of bonds. Pursuant to Section 336.025(1)(a), Florida Statutes, Chapter 206, Florida Statutes,
and Ordinance No. 89-21 enacted by the County on June 21, 1989 (the "Six-Cent Local Option Fuel Tax
Ordinance"), the County levies a county-wide six cents per gallon local option fuel tax (the "Six-Cent Local
Option Fuel Tax"), upon every gallon of motor fuel and diesel fuel sold in the County.
The Six-Cent Local Option Fuel Tax is collected by merchants and paid to the FDOR. The FDOR
deposits the proceeds of the tax into the State's Local Option Fuel Tax Trust Fund. The FDOR is
authorized to deduct certain administrative costs incurred in collecting, administering, enforcing and
distributing the proceeds of such tax to the counties in an amount not to exceed 2% of total collections
from the Local Option Fuel Tax Trust Fund.
The net proceeds collected from the Six-Cent Local Option Fuel Tax are distributed by the FDOR to the
County and the eligible municipalities within the County according to a distribution formula determined at
the local level by an interlocal agreement between the County and the municipalities within the County's
boundaries. In the absence of an interlocal agreement, distribution of the Six-Cent Local Option Fuel Tax
would be governed by Section 336.025(4)(a), Florida Statutes.
Pursuant to Section 336.025(3)(a)(1), Florida Statutes, the County and municipalities, the population of
which represents a majority of the population of the incorporated area within the County, entered into the
Local Option Fuel Tax Interlocal Agreement (described above), establishing a distribution formula for
proceeds of the Six-Cent Local Option Fuel Tax for a term of thirty (30) years. The proceeds of the SixCent Local Option Fuel Tax are currently distributed as follows: 47.80% is distributed to the County,
24.95% is distributed to Cape Coral, 14.00% is distributed to the City, 5.00% is distributed to Sanibel,
4.54% is distributed to Bonita Springs, and 1.17% is distributed to Fort Myers Beach. The levy of the SixCent Local Option Fuel Tax expires on August 31, 2019, unless extended.
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In order to be eligible to receive a Six-Cent Local Option Fuel Tax distribution, each county or municipality
must comply with a variety of state mandated requirements. The City has always complied with such
requirements.
Eighth-Cent Municipal Fuel Tax
Section 206.41(c), Florida Statutes, imposes a tax on motor fuel in the amount of one cent per net gallon
(the "Eighth-Cent Fuel Tax"). The FDOR collects the Eighth-Cent Fuel Tax and is authorized to deduct
certain administrative costs therefrom which may not exceed 2% of total collections. The FDOR then
deposits the net proceeds collected into the State Revenue Sharing Trust Fund for Municipalities (the
"Revenue Sharing Trust Fund"). The City receives a portion of the Eighth-Cent Fuel Tax as part of its
State Revenue Sharing Funds in accordance with the statutory formula for distributions from the Revenue
Sharing Trust Fund.
Local Business Tax. Section 205.032, Florida Statutes, authorizes counties to levy a business tax
(formerly known as the "local occupational license tax") for the privilege of engaging in or managing any
business, profession or occupation within their jurisdictions (the "Local Business Tax"). Section 205.042
extends authority to levy the Local Business Tax to municipalities.
Any Local Business Tax levied must be based on reasonable classifications, must be uniform throughout
any class, and must comply with various additional limitations and adoption procedures contained in
Sections 205.0315 and 205.0535, Florida Statutes. Under Chapter 82, Article IV of the City's Code of
Ordinances, the City levies a Local Business Tax on various services at varying rates set forth in said
Article IV.
The Florida Legislature has exempted certain individuals and activities from the Local Business Tax. In
2012, the Legislature considered legislation repealing the Local Business Tax, but this legislation failed to
pass. It is possible that the Legislature may consider similar bills in the future or may consider bills
providing for additional exemptions from or limitations on the Local Business Tax and that such bills may
pass. The amount of Local Business Tax revenues received by the City is subject to further increase or
decrease based on the number of persons choosing in any given year to engage in or manage any
business, profession or occupation within its jurisdiction.
Intergovernmental Revenues
All revenues received by a local government unit from federal, state, and other local government sources
in the form of grants, shared revenues, and payments in lieu of taxes are included in the
intergovernmental revenues category. If a particular grant is funded from separate intergovernmental
sources, then the revenue is recorded proportionately. The largest component is the "Local Government
Half-Cent Sales Tax."
Local Government Half-Cent Sales Tax. Chapter 218, Part VI, Florida Statutes (the "Sales Tax Act"),
authorizes the levy and collection by the State of sales tax upon, among other things, the sales price of
each item or article of tangible personal property sold at retail in the State, subject to certain exceptions
and dealer allowances. In 1982, the Florida Legislature created the Local Government Half-Cent Sales
Tax Program (the "Half-Cent Sales Tax Program"), which distributes a portion of the sales tax revenue
and money from the State's General Revenue Fund to counties and municipalities that meet certain
eligibility requirements. In 1982, when the Half-Cent Sales Tax Program was created, the general rate of
sales tax in the State was increased from 4% to 5%, and one-half of the fifth cent was devoted to the
Half-Cent Sales Tax Program, thus giving rise to the name "Half-Cent Sales Tax." Although the amount
of sales tax revenue deposited into the Half-Cent Sales Tax Program is no longer one-half of the fifth cent
of every dollar of the sales price of an item subject to sales tax, the name "Half-Cent Sales Tax" has
continued to be utilized.
Section 212.20, Florida Statutes, provides for the distribution of sales tax revenues collected by the State
of Florida. Over the years, the proportion of sales tax revenues deposited in the Local Government Half-
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Cent Sales Tax Clearing Trust Fund in the State Treasury (the "Sales Tax Trust Fund") has decreased
from time to time. Prior to September 1, 2015, the percentage of sales tax proceeds deposited in the
Sales Tax Trust Fund after certain required deposits to other State funds was 8.881%. Commencing
September 1, 2015, the percentage of sales tax proceeds deposited in the Sales Tax Trust Fund after
certain required deposits to other State funds is 8.971%. The general rate of sales tax in the State is now
6.00%. The sales tax proceeds deposited in the Sales Tax Trust Fund (the "Half-Cent Sales Tax
Revenues") are earmarked for distribution to the governing body of each county and each participating
municipality within a county pursuant to a statutory distribution formula described below. The Half-Cent
Sales Tax Revenues are distributed from the Sales Tax Trust Fund on a monthly basis to participating
units of local government in accordance with Part VI, Chapter 218, Florida Statutes (the "Sales Tax Act").
To be eligible to participate in the Half-Cent Sales Tax Program, each municipality and county is required
to comply with a variety of state-mandated requirements. The City has always complied with such
requirements.
The Half-Cent Sales Tax Revenues collected within a county and deposited in the Sales Tax Trust Fund
are distributed among the county and the eligible municipalities therein in accordance with the following
formula:
County Share
(percentage of total Half-Cent
Sales Tax Revenues)
Each Municipality Share
(percentage of total Half-Cent
Sales Tax Revenues)

=

=

unincorporated area population
total county population

+

2/3 incorporated area population
2/3 incorporated area population

municipality population
county population + 2/3 incorporated area population

For purposes of the foregoing formula, "population" is based upon the latest official State estimate of
population certified prior to the beginning of the local government Fiscal Year.
Should any
unincorporated area of the County become incorporated as a municipality, the share of the Half-Cent
Sales Tax Revenues received by the City would be reduced. Should the City annex any area or should
any area of the City de-annex from the City, the share of the Half-Cent Sales Tax Revenues received by
the City would be respectively increased or decreased according to the foregoing formula.
Below are the approximate distribution percentages of the Half-Cent Sales Tax Revenues for the County
and the municipalities within the County for the State Fiscal Year ended June 30, 2016:
Local Government
Half-Cent Sales Tax Revenues
County / Municipality

Distribution

Lee County
Fort Myers
Bonita Springs
Cape Coral

62.88%
8.18%
5.28%
18.82%
3.40%
0.71%
0.74%

Estero
Fort Myers Beach
Sanibel

Source: Florida Department of Revenue
The amount of half-cent sales tax revenues distributed to the City is subject to increase or decrease due
to (1) more or less favorable economic conditions, (2) increases or decreases in the dollar volume of
taxable sales within the County, (3) legislative changes relating to the half-cent sales tax program, which
may include changes in the scope of taxable sales, changes in the tax rate and changes in the amount of
sales tax revenue deposited into the sales tax trust fund, (4) the relative population of the City compared
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to the population of the unincorporated areas of the County and of the other municipalities therein, and (5)
other factors which may be beyond the control of the City, including but not limited to the increasing use
of electronic commerce and other internet-related sales activity that could have a material adverse impact
upon the amount of sales tax collected by the State and then distributed to the City.
State Revenue Sharing Funds. A portion of the taxes levied and collected by the State is shared with
local governments under provisions of Chapter 218.215, Florida Statutes. To be eligible for State
Revenue Sharing Funds, a local government must comply with a variety of state mandated requirements.
The City has always complied with such requirements.
The amount distributed to any one municipality from the State Revenue Sharing Trust Fund for
Municipalities (the "Revenue Sharing Trust Fund") is calculated using a formula consisting of the following
equally weighted factors: an adjusted population factor, a sales tax collection factor, and a relative
revenue-raising ability factor. The adjusted population factor means the proportion of the municipality's
population to the total population of all eligible municipalities, as adjusted by certain statutorily set factors
which are also based on the municipality's population. The sales tax collection factor means the
proportion of the sales tax collected within a municipality to the total sales tax collected within all eligible
municipalities, as determined by allocating sales tax collected within the county to the municipality on the
basis of the proportion of the municipality's population to the total population of the county. The revenueraising ability factor means the municipality's ability to raise revenue relative to other eligible
municipalities in the State.
Each eligible municipality is entitled to receive a minimum amount of State Revenue Sharing Funds,
known as the "guaranteed entitlement." The guaranteed entitlement is correlated to amounts received by
such municipality from certain taxes on cigarettes, roads and motor fuel in the State Fiscal Year 19711972. The funds remaining in the Revenue Sharing Trust Fund after the distribution of the Guaranteed
Entitlement are referred to as "growth monies" that are further distributed to eligible municipalities (the
"Growth Monies").
There are no restrictions on the use of the Guaranteed Entitlement or the Growth Monies; however, there
are restrictions on the amount of funds that can be specifically pledged for indebtedness. A municipality
is allowed to pledge the full amount of its Guaranteed Entitlement revenues. In addition, a municipality
can assign, pledge, or set aside as a trust for the payment of principal or interest on bonds or any other
form of indebtedness an amount up to 50 percent of the State Revenue Sharing Funds (including Growth
Monies) received by it in the prior State Fiscal Year.
Currently, the sources of revenues that are deposited into the Revenue Sharing Trust Fund for
municipalities consist of certain State sales taxes and fuel taxes.
On June 11, 2015, in DirecTV, Inc. v. State of Florida, Department of Revenue, the First District Court of
Appeal held that Section 202.12(1), Florida Statutes, pertaining to the State communications services tax,
is unconstitutional under the dormant commerce clause because it imposes a higher tax rate on satellite
services than on cable services, and thus discriminates against interstate commerce. The Department of
Revenue filed a notice of appeal of this decision on July 7, 2015, and the First District Court of Appeal
granted a stay of its decision during the appeal, which is currently pending before the Florida Supreme
Court. Some of the moneys distributed from both the Sales Tax Trust Fund and the Revenue Sharing
Trust Fund include certain proceeds of the State communications services tax. If this decision is upheld,
it is possible the amount of revenues received by the City from each of these Funds would be reduced.
However, because the amount of State communications services tax deposited to these Funds
constitutes a very small percentage of the total amount deposited therein the City does not believe the
revenues received by the City from the Sales Tax Trust Fund or the Revenue Sharing Trust Fund would
be materially impacted if the decision is upheld.
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Permits and Fees
Franchise Fees. The City's Franchise Fees currently consist of all monies and fees received by the City
as a result of franchises granted by the City to providers of electricity and natural gas. Presently, the City
receives revenues from Florida Power & Light Company ("FP&L") pursuant to a 30-year franchise granted
by the City to FP&L pursuant to Ordinance No. 3378 enacted by the City on January 16, 2007 (the "FP&L
Agreement") and People's Gas System, a Division of Tampa Electric Company, pursuant to a 20-year
franchise agreement, dated May 30, 2000 (the "People's Gas Agreement").
Although the City currently intends to take all action necessary to extend or renew the People's Gas
Agreement prior to its expiration, or to seek a new or additional franchisee for the provision of such
service, there is no assurance that such franchise will be extended or renewed or that the City will be
successful in seeking a new or additional franchisee. There is also no guarantee that either of these
services will continue to be provided by private entities in the future rather than by governmental entities,
including the City, in which case no Franchise Fees would be received. Additionally, continued receipt of
all of the Franchise Fees is dependent upon the continued financial viability of the City's franchisees and
the continued need by the City's citizens for the services provided.
Other Permits and Fees. The City receives revenues that are derived from charges imposed and
collected by the State with respect to a variety of permits and fees granted within the City, including but
not limited to engineering permit fees, zoning and planning fees, fire department permit fees, land
clearing permits and vehicle for hire fees.
Charges for Services
Revenues resulting from the City's charges for services are reflected in this category and include those
charges received from private individuals or other governmental units. The following functional areas
include such charges:
(i)
(ii)
(iii)
(iv)
(v)
(vi)
(vii)
(viii)

General government;
Police;
Fire;
Protective inspections;
Physical environment;
Transportation;
Economic environment; and
Culture and recreation.

Fines and Forfeitures and Charges for Services
Fines and forfeitures reflect those penalties and fines imposed for the commission of statutory offenses,
violation of lawful administrative rules and regulations, and for neglect of official duty. Forfeitures include
revenues resulting from parking, code enforcement and court fines.
Miscellaneous Revenues
This category includes a variety of revenues including:
(i)
(ii)
(iii)
(iv)
(v)

Rents and royalties;
Disposition of fixed assets;
Contributions and donations;
Insurance proceeds; and
Other miscellaneous revenue.

Interest. This category includes interest earned on City investments. As the economy slowed, the
amount of interest received by the City has been negatively impacted.
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Continuing Disclosure
General Governmental Debt that is subject to continuing disclosure obligations of the City comprises the
Improvement Revenue Refunding Bonds, Series 2007; the Capital Improvement and Refunding Revenue
Bonds, Series 2014A; the Taxable Capital Improvement Refunding Revenue Bonds, Series 2014B, and
the Capital Improvement and Refunding Revenue Bonds, Series 2016.
Total outstanding principal of such debt is $106,415,000. If all debt is paid according to the existing
amortization schedule, interest will be $41,659,011, for a total of $148,074,011. Final maturity of the
current outstanding debt occurs during the fiscal year ending September 30, 2037.
The updated continuing disclosure information for such General Governmental Debt is provided in the
following tables.
Historical Utilities Tax Receipts by Category
Fiscal Year Ended
September 30,

Electric

2012
2013
2014
2015
2016

$ 5,030,023
5,534,839
6,115,060
6,278,829
6,577,766

Bottled Gas
$

164,843
150,809
181,525
181,625
194,357

New
Communications
Tax

Water
$ 1,498,722
1,575,463
1,751,412
1,824,836
1,853,456

$

4,064,133
3,913,472
3,342,499
2,843,501
3,031,932

Total
$ 10,757,721
11,174,583
11,390,496
11,128,791
11,657,511

Source: City of Fort Myers, Florida audited financial statements

Historical Franchise Tax Receipts by Category
Fiscal Year Ended
September 30,
2012
2013
2014
2015
2016

Electric
$

Gas

5,016,768
4,948,431
5,369,142
5,456,566
5,418,009

$

55,066
79,594
64,074
64,752
69,522

Total
$

5,071,834
5,028,025
5,433,216
5,521,318
5,487,531

Source: City of Fort Myers, Florida audited financial statements

Sales and Use Tax Available Revenues
State Fiscal Year
Ended June 30,

Sales and Use (1)

2012
2013
2014
2015

$

2016
(1)

19,456,910,575
20,596,993,479
22,017,835,254
23,711,035,439
24,763,500,460

Represents the amount of the sales and use tax collected under Chapter 212, Florida Statutes, that was deposited into the
General Revenue Fund after all distributions required pursuant to Section 212.20(6)(d), Florida Statutes. Pursuant to the
New Guaranteed Entitlement Laws, 2.25% of the amount of such sales and use tax revenues would have been distributed
to the Revenue Sharing Trust Fund for Counties and the 1.0175% of the amount of such sales and use tax revenues would
have been deposited into the Revenue Sharing Trust Fund for Municipalities.

Source: Florida Department of Revenue
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Continuing Disclosure (continued)
State of Florida
Revenue Sharing Trust Fund for Municipalities
Receipts and Coverage of Guaranteed Entitlements
State Fiscal Year Ended June 30,
Sales and Use Tax (1)
Motor Fuel Tax
Special Fuel and Motor
Fuel Use Tax
Total Receipts
Guaranteed Entitlement for
all Florida Municipalities (2) (3)

2012

2013

2014

2015

2016

$227,474,337
84,748,397

$240,332,962
85,175,854

$257,123,409
87,676,789

$276,736,786
90,021,714

$292,329,948
94,561,167

544,646
$ 312,767,380

446,165
$325,954,981

343,740
$345,143,938

523,732
$367,282,232

339,721
$387,230,836

$124,683,365

$124,683,365

$124,683,365

$124,683,365

$124,683,365

2.51x

2.61x

2.76x

2.95x

3.1x

Coverage
(1)

Became a funding source for the Revenue Sharing Trust Fund for Municipalities effective July 1, 2000.

(2)

Only the Guaranteed Entitlement secures the General Parity debt.

(3)

Received updated information from the state for the FY 2016 report.

Source: Florida Department of Revenue

City of Fort Myers
State Revenue Sharing Receipts
State Fiscal Year Ended June 30,
2012
(1)

Guaranteed Entitlement
Other State Revenue Sharing
Total State Revenue Sharing
(1)

2013

$

893,274
1,021,302
$ 1,914,576

2014

$

893,274
1,061,915
$ 1,955,189

2015

$

893,274
1,233,357
$ 2,126,631

2016

$

893,274
1,070,634
$ 1,963,908

$

893,274
1,552,617
$ 2,445,891

Only the Guaranteed Entitlement secures the General Parity debt.

Source: City of Fort Myers, Florida audited financial statements

Historical Pledged Revenues and Pro Forma Debt Service Coverage
2012

2013

2014

2015

2016

Pledged Revenues:
Utilities Tax
Guaranteed Entitlement Funds
Franchise Taxes
Communications Services Tax
Local Business Tax
Sales Tax
Total Pledged Revenues

$ 6,693,588
893,274
5,071,834
4,064,133
1,651,410
4,281,557
$22,655,796

$ 7,261,111
893,274
5,028,025
3,913,472
1,693,479
4,659,495
$23,448,856

$ 8,047,997
893,274
5,433,216
3,342,499
1,744,724
5,217,412
$24,679,122

$ 8,285,290
893,274
5,521,318
2,843,501
1,866,306
5,612,892
$25,022,581

$ 8,625,579
893,274
5,487,531
3,031,932
2,112,260
5,928,551
$26,079,127

Maximum Principal and Interest
Requirements for Parity Debt

$ 9,689,603

$ 9,676,746

$11,146,655

$11,087,878

$10,257,269

2.34

2.42

2.21

2.26

2.54

Pro Forma Coverage of Maximum Principal
and Interest Requirements for Parity Debt

Source: City of Fort Myers, Florida audited financial statements
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Continuing Disclosure (continued)
City of Fort Myers
Other Obligations Payable from Non-Ad Valorem Revenues
Description

Amount
Outstanding

Source of Security

Maximum Annual
Final Maturity Debt Service (1)

Revenue Bonds:
Improvement Refunding Revenue Bonds, Series 2007

Pledged Revenues

Capital Improvement and Refunding Revenue Bonds,
Series 2014A
Taxable Capital Improvement Refunding Revenue Bonds,
Series 2014B
Capital Improvement and Refunding Revenue Bonds,
Series 2016
Yacht Basin Note, Series 2005

State Revolving Fund Loans

(3)

(2)

$ 18,620,000

2022

Non-ad valorem
revenues

33,460,000

2034

3,771,138

Non-ad valorem
revenues

2,205,000

2019

577,439

Non-ad valorem
revenues
Net revenues of the
Yacht Basin, with a
covenant to budget
and appropriate nonad valorem revenues
if the Yacht Basin net
revenues are
insufficient.
Utility revenues, with
a covenant to budget
and appropriate nonad valorem revenues
if utility revenues are
insufficient.

52,130,000

2036

5,648,450

3,533,823

2028

386,877

63,879,937

(3)

$ 173,828,760

Total
(1)

$

3,315,741

(3)

$

13,699,645

Excludes debt service on the State Revolving Fund Loans. See footnote 3. Annual debt service shown for each debt issue is the actual
debt service for fiscal year 2016. Maximum annual debt service on an aggregate basis for all such issues, excluding State Revolving Fund
Loans, occurs in fiscal year 2016. The actual maximum annual debt service for each issue may occur in a fiscal year other than 2016.
(2)
"Pledged Revenues" include the Public Service Tax, the guaranteed entitlement portion of the State Revenue Sharing Funds, the Franchise
Taxes, the Local Business Tax and the Half-Cent Sales Tax Revenues.
(3)
The City has eight State Revolving Fund Loans outstanding. The information provided herein reflects the aggregate amount outstanding for
all eight loans. Individual final maturity dates range from 2026 to 2029, and the individual maximum annual debt service for each loan ranges
from $95,130 to $3,215,704. The City has never used any non-ad valorem revenues to pay debt service on State Revolving Fund Loans and
does not expect to do so in the future.
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Continuing Disclosure (continued)
Legally Available Non-Ad Valorem Revenues
Fiscal Year Ended September 30,
2013
2014
2015

2012
Taxes:
Public Service Tax Revenues
Local Communications Services Tax Revenues
Local Business Tax
Five-Cent Local Option Fuel Tax Revenues
Six Cent Local Option Fuel Tax Revenues
Eighth Cent Local Option Fuel Tax Revenues
Total Taxes

2016

$ 6,693,588 $ 7,261,110 $ 8,047,997 $ 8,285,290 $ 8,625,579
4,064,133
3,913,472
3,342,499
2,843,501
3,031,932
1,611,733
1,651,878
1,704,748
1,866,306
2,063,988
1,741,905
1,735,966
1,830,803
1,986,551
2,096,468
2,337,034
2,330,342
2,466,937
2,691,539
2,840,796
526,449
513,313
539,917
481,298
581,354
16,974,842
17,406,081
17,932,901
18,154,485
19,240,117

Intergovernmental:
Half-Cent Sales Tax Revenues
State Revenue Sharing
Fuel Tax Recoveries
Other
Total Intergovernmental

4,281,557
1,388,127
94,406
152,838
5,916,928

4,659,495
1,441,877
74,952
204,448
6,380,772

5,217,412
1,586,714
75,196
231,936
7,111,258

5,612,892
1,482,610
79,671
180,047
7,355,220

5,928,551
1,864,537
52,097
276,373
8,121,558

Permits and Fees:
Franchise Taxes
Other
Total Permits and Fees

5,121,334
25,250
5,146,584

5,086,525
18,450
5,104,975

5,513,382
19,850
5,533,232

5,587,985
23,300
5,611,285

5,554,198
15,350
5,569,548

Charges for Services:
General Government
Police
Fire
Protective Inspections
Physical Environment
Transportation
Economic Environment
Culture and Recreation
Total Charges for Services

852,382
704,548
654,370
803,584
3,680,949
188,600
171,100
838,613
7,894,146

908,856
672,699
609,935
742,430
3,545,664
193,000
159,600
852,986
7,685,170

901,385
656,604
820,095
1,067,270
3,686,661
173,700
148,900
861,015
8,315,630

966,836
675,639
2,466,218
1,240,395
4,183,912
171,900
152,500
836,013
10,693,413

1,029,822
805,047
3,616,859
1,395,300
4,366,490
170,900
158,900
818,149
12,361,467

Miscellaneous:
Fines and Forfeitures
Contributions-Private Source
Other
Total Miscellaneous

856,324
6,375
1,059,167
1,921,866

696,997
8,199
952,454
1,657,650

618,797
8,790
1,007,850
1,635,437

518,404
29,970
1,260,119
1,808,493

471,428
57,718
1,755,272
2,284,418

Total Sources of Non-Ad Valorem Revenues

$ 37,854,366 $ 38,234,648 $ 40,528,458 $ 43,622,896 $ 47,577,108
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$34,680,000
CITY OF FORT MYERS, FLORIDA
IMPROVEMENT REFUNDING REVENUE BONDS, SERIES 2007
Dated September 4, 2007
PURPOSE
The 2007 Bonds were issued to provide funds,
together with other legally available monies of
the City, sufficient to (1) refund a portion of the
City’s outstanding Improvement Refunding
Revenue Bonds, Series 1997A, and (2) pay
certain costs and expenses relating to the
issuance of the Series 2007 Bonds, including
the premium for a financial guaranty insurance
policy.

purpose of curing deficiencies in amounts on
deposit in the Sinking Fund to pay debt service
on the Bonds.
MBIA Insurance Corporation issued a financial
guaranty insurance policy on the bonds.
Under the terms of the policy, MBIA will pay to
the Paying Agent or its successor an amount
equal to (i) the principal of (either at the stated
maturity or by an advancement of maturity
pursuant to a mandatory sinking fund
payment) and interest on the Series 2007
Bonds as such payments shall become due
but shall not be so paid and (ii) the
reimbursement of any such payment which is
subsequently recovered from any owner of the
Series 2007 Bonds pursuant to a final
judgment by a court of competent jurisdiction
that such payments constitutes an avoidable
preference to such owner within the meaning
of any applicable bankruptcy law.

SECURITY
The payment of principal, interest, and
premium, if any, on the Series 2007 Bonds is
secured by an irrevocable lien on the Pledged
Revenues, monies deposited into the funds
and accounts established by the Bond
Resolution, and all earnings on those Funds
and Accounts.
Pledged Revenues consist of Utility Tax,
Guaranteed Entitlement Funds, Franchise
Taxes, Occupational License Tax, Sales Tax
and Communications Tax. For a more detailed
description of the Pledged Revenues, see
“Pledged Revenues” in the General Parity
Debt Overview that appears beforehand.

The City covenanted to budget and
appropriate sufficient funds from the Pledged
Revenues to pay (1) all Reserve Fund deposits
required each year, (2) the Debt Service that is
due on the Bonds each year and (3) all other
payments as required by the Bond Resolution.

A common Debt Service Reserve Fund has
been established for the benefit of all of the
Bonds issued under the Bond Resolution.
Upon issuance of the Series 2007 Bonds, a
portion of the proceeds were applied to
purchase a debt service reserve fund surety
bond from MBIA Insurance Corporation, the
face amount of which, together with all other
surety bonds and insurance policies will equal
an amount greater than the Reserve
Accounting Requirement for all Parity Bonds
(excluding the City of Fort Myers, Florida
Governmental Unit Note (Loan from the City of
Gulf Breeze, Florida Local Government Loan
Program, Series 1985B)) and the Series 2007
Bonds. Amounts on deposit in the Debt
Service Reserve Fund will be used only for the

The Series 2007 Bonds are not general
obligations of the City within the meaning of
the Constitution of Florida, but are payable
from and secured by a lien only on the
Pledged Revenues and on the deposits in the
Funds and Accounts, and the earnings on
those deposits as provided by the Bond
Resolution. No holder of any Series 2007
Bonds has the right to compel the exercise of
the ad valorem taxing power of the City or
taxation in any form on any real or personal
property to pay the Bonds. No holder of these
Bonds is entitled to payment of principal and
interest from other funds of the City other than
the Pledged Revenues.
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$34,680,000
CITY OF FORT MYERS, FLORIDA
IMPROVEMENT REFUNDING REVENUE BONDS, SERIES 2007
Dated September 4, 2007
Continued
AGENTS AND OTHER INFORMATION
Register – TD Bank, N.A., Cherry Hill, New
Jersey (merged with Commerce Bank)

ISSUED AS
$34,680,000 Serial Bonds
ORIGINAL INSURED RATINGS*
Moody’s
Aaa
Fitch
AAA
Standard and Poor’s
AAA

Pay Agent – TD Bank, N.A., Cherry Hill, New
Jersey (merged with Commerce Bank)
Escrow Agent – TD Bank, N.A., Cherry Hill,
New Jersey (merged with Commerce Bank)

* See the section, Underlying Ratings, on page 3.

CALL PROVISIONS
Optional Redemption – The Series 2007
Bonds maturing on or after December 1, 2018,
are redeemable prior to their stated dates of
maturity, at the option of the City, in whole or in
part on any date after December 1, 2017 at a
redemption price of 100% of the principal
amount to be redeemed plus interest accrued
to the date of redemption.

Bond Counsel – Bryant, Miller and Olive,
P.A., Tampa, Florida
Disclosure Counsel – Nabors, Giblin and
Nickerson, P.A., Tampa, Florida
Insurance – MBIA Insurance Corporation,
Armonk, New York
Arbitrage Rate – 4.014364%

OUTSTANDING PARITY BONDS
The Series 2007 Bond lien on the Pledged
Revenues is on parity.

Cusip Number – 348163

Summary of Outstanding Debt Service Requirements
Fiscal Year Ending
September 30,

Interest
Rate

Total Debt
Service

Principal

2017
2018
2019
2020
2021
2022
2023
Totals

5.000%
5.000%
5.000%
5.000%
5.000%
5.000%
5.000%

$ 3,392,875
3,398,250
3,396,875
3,393,625
3,407,750
3,394,125
1,394,000
$ 21,777,500

$ 2,525,000
2,660,000
2,795,000
2,935,000
3,100,000
3,245,000
1,360,000
$ 18,620,000
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Interest
$

867,875
738,250
601,875
458,625
307,750
149,125
34,000
$ 3,157,500

$37,120,000
CITY OF FORT MYERS, FLORIDA
CAPITAL IMPROVEMENT AND REFUNDING REVENUE BONDS, SERIES 2014A
Dated June 19, 2014
PURPOSE
The 2014A Bonds were issued to provide
funds, together with other legally available
monies of the City, sufficient to (1) refund a
portion of the City’s outstanding Gas Tax
Revenue Bonds, Series 2004A, a portion of
the Improvement and Refunding Revenue
Bonds, Series 2006, (2) finance the costs of
the acquisition, construction and equipping of
various capital improvements, and (3) pay
certain costs and expenses relating to the
issuance of the Series 2014 Bonds, including
the premium for a municipal bond insurance
policy.

Build America Mutual Assurance Company
(BAM) issued a financial guarantee insurance
policy on the bonds. The policy guarantees
the scheduled payment of the face amount of
principal of and interest on the bonds upon
receipt of Notice of Nonpayment by BAM when
such payment is due. Upon disbursement
under this policy, BAM shall become the
Owner of such bonds, any appurtenant coupon
to such bonds and right to receipt of payment
of principal of or interest on such bonds and
shall be fully subrogated to the rights of the
Owner, including the Owner’s right to receive
payments under such bonds. Payment by
BAM to the Paying Agent for the benefit of the
Owners, or directly to the Owners, on account
of any Nonpayment shall discharge the
obligation of BAM under this policy with
respect to the Nonpayment.

Major projects being funded by this bond issue
include:
Capital Project
Amount
Fort Myers Golf Course
Renovation
$3,900,000
ADA Compliance Measures
2,510,000
Street Overlay Improvements
1,800,000
Network Fiber Optic Infrastructure 900,000

AGENTS AND OTHER INFORMATION
Register – TD Bank, N.A., Cherry Hill, New
Jersey
Pay Agent – TD Bank, N.A., Cherry Hill, New
Jersey

SECURITY
The City covenanted and agreed to
appropriate in its annual budget, by
amendment, if necessary, from Non-Ad
Valorem Revenues amounts sufficient to (1)
pay principal of, redemption premium, if any,
and interest on the Series 2014 Bonds when
due, and (2) pay all required deposits to the
Rebate Fund pursuant to the Bond Resolution.

Escrow Agent – TD Bank, N.A., Cherry Hill,
New Jersey
Bond Counsel – Bryant, Miller and Olive,
P.A., Tampa, Florida
Disclosure Counsel – Nabors, Giblin and
Nickerson, P.A., Tampa, Florida

Non-Ad Valorem Revenues consist of all
governmental funds revenues other than
revenues generated from ad valorem taxation
on real or personal property, and which are
legally available to make the payments
required in the Bond Resolution.

Insurance – Build America Mutual Assurance
Company, New York, New York

A common Debt Service Reserve Fund was
established for the benefit of certain Bonds
issued under prior Bond Resolutions. For the
Series 2014 Bonds, the City determined not to
fund a debt service reserve fund or account to
further secure the Series 2014 Bonds.

ISSUED AS
$37,120,000 Serial Bonds

Arbitrage Rate – 3.171701%
Cusip Number – 348073
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$37,120,000
CITY OF FORT MYERS, FLORIDA
CAPITAL IMPROVEMENT AND REFUNDING REVENUE BONDS, SERIES 2014A
Dated June 19, 2014
Continued
City, on or after December 1, 2024, in whole or
in part at any time, in such order of maturities
as shall be determined by the City (less than
all of a single maturity to be selected by lot) at
a redemption price equal to 100% of the
principal amount thereof to the redeemed,
together with accrued interest to the date fixed
for redemption and without premium.

CALL PROVISIONS
Optional Redemption – The Series 2014A
Bonds maturing on or before December 1,
2024 are not subject to redemption prior to
their stated dates of maturity. The Series
2014A Bonds maturing on or after December
1, 2025 are subject to redemption prior to their
stated dates of maturity, at the option of the

Summary of Outstanding Debt Service Requirements
Fiscal Year Ending
September 30,

Interest
Rate

Total Debt
Service

Principal

Interest

2017
2018
2019
2020
2021
2022
2023
2024
2025
2026
2027
2028
2029
2030
2031
2032
2033
2034
2035
Totals

2.625%
4.000%
4.000%
4.000%
5.000%
2.500%
3.000%
4.000%
5.000%
5.000%
3.125%
3.250%
3.250%
3.375%
3.500%
3.500%
3.625%
3.750%
3.750%

$ 3,090,203
3,087,556
3,084,456
1,529,956
1,532,506
1,533,131
1,533,331
3,680,056
3,673,081
3,670,706
1,185,519
3,767,775
3,769,875
3,771,138
3,769,069
705,044
707,503
703,344
702,938
$ 45,497,187

$ 1,855,000
1,915,000
1,990,000
485,000
510,000
530,000
545,000
2,755,000
2,875,000
3,020,000
620,000
3,265,000
3,375,000
3,490,000
3,610,000
620,000
645,000
665,000
690,000
$ 33,460,000

$ 1,235,203
1,172,556
1,094,456
1,044,956
1,022,506
1,003,131
988,331
925,056
798,081
650,706
565,519
502,775
394,875
281,138
159,069
85,044
62,503
38,344
12,938
$ 12,037,187
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$2,790,000
CITY OF FORT MYERS, FLORIDA
TAXABLE CAPITAL IMPROVEMENT REFUNDING REVENUE BONDS,
SERIES 2014B
Dated June 19, 2014
PURPOSE
The 2014B Bonds were issued to provide
funds, together with other legally available
monies of the City, sufficient to (1) refund a
portion of an outstanding loan obligation of the
City under a Loan Agreement between the City
and the Florida Municipal Loan Council, and
(2) pay certain costs and expenses relating to
the issuance of the Series 2014 Bonds,
including the premium for a municipal bond
insurance policy.

under this policy, BAM shall become the
Owner of such bonds, any appurtenant coupon
to such bonds and right to receipt of payment
of principal of or interest on such bonds and
shall be fully subrogated to the rights of the
Owner, including the Owner’s right to receive
payments under such bonds. Payment by
BAM to the Paying Agent for the benefit of the
Owners, or directly to the Owners, on account
of any Nonpayment shall discharge the
obligation of BAM under this policy with
respect to the Nonpayment.

SECURITY
The City covenanted and agreed to
appropriate in its annual budget, by
amendment, if necessary, from Non-Ad
Valorem Revenues amounts sufficient to (1)
pay principal of, redemption premium, if any,
and interest on the Series 2014 Bonds when
due, and (2) pay all required deposits to the
Rebate Fund pursuant to the Bond Resolution.

AGENTS AND OTHER INFORMATION
Register – TD Bank, N.A., Cherry Hill, New
Jersey
Pay Agent – TD Bank, N.A., Cherry Hill, New
Jersey
Escrow Agent – TD Bank, N.A., Cherry Hill,
New Jersey

Non-Ad Valorem Revenues consist of all
governmental funds revenues other than
revenues generated from ad valorem taxation
on real or personal property, and which are
legally available to make the payments
required in the Bond Resolution.

Bond Counsel – Bryant, Miller and Olive,
P.A., Tampa, Florida
Disclosure Counsel – Nabors, Giblin and
Nickerson, P.A., Tampa, Florida

A common Debt Service Reserve Fund was
established for the benefit of certain Bonds
issued under prior Bond Resolutions. For the
Series 2014 Bonds, the City determined not to
fund a debt service reserve fund or account to
further secure the Series 2014 Bonds.

Insurance – Build America Mutual Assurance
Company, New York, New York

Build America Mutual Assurance Company
(BAM) issued a financial guarantee insurance
policy on the bonds. The policy guarantees
the scheduled payment of the face amount of
principal of and interest on the bonds upon
receipt of Notice of Nonpayment by BAM when
such payment is due. Upon disbursement

ISSUED AS
$2,790,000 Serial Bonds

Arbitrage Rate – 1.979989%
Cusip Number – 348073

CALL PROVISIONS
Optional Redemption – The Series 2014B
Bonds are not subject to optional redemption
prior to maturity.
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$2,790,000
CITY OF FORT MYERS, FLORIDA
TAXABLE CAPITAL IMPROVEMENT REFUNDING REVENUE BONDS,
SERIES 2014B
Dated June 19, 2014
Continued
Summary of Outstanding Debt Service Requirements
Fiscal Year Ending
September 30,

Interest
Rate

2017
2018
2019
2020
Totals

1.166%
1.678%
2.133%
2.610%

Total Debt
Service
$

573,979
576,288
575,796
577,439
$ 2,303,502

22

Principal
$

535,000
545,000
555,000
570,000
$ 2,205,000

Interest
$

$

38,979
31,288
20,796
7,439
98,502

$52,130,000
CITY OF FORT MYERS, FLORIDA
CAPITAL IMPROVEMENT AND REFUNDING REVENUE BONDS, SERIES 2016
Dated September 22, 2016
PURPOSE
The 2016 Bonds were issued to provide funds,
together with other legally available monies of
the City, sufficient to (1) currently refund all of
the City’s outstanding Improvement and
Refunding Revenue Bonds, Series 2006, (2)
finance the costs of the acquisition,
construction and equipping of various capital
improvements, and (3) pay certain costs and
expenses relating to the issuance of the Series
2016 Bonds, including the premium for a debt
service reserve account insurance policy.

portion of the proceeds were applied to
purchase a debt service reserve surety bond
from Build America Mutual Assurance
Company (BAM). Amounts on deposit in the
Debt Service Reserve Fund will be used only
for the purpose of curing deficiencies in
payment of principal or interest on the Series
2016 Bonds.
BAM issued a financial guarantee insurance
policy on the bonds. The policy guarantees
the scheduled payment of the face amount of
principal of and interest on the bonds upon
receipt of Notice of Nonpayment by BAM when
such payment is due. Upon disbursement
under this policy, BAM shall become the
Owner of such bonds, any appurtenant coupon
to such bonds and right to receipt of payment
of principal of or interest on such bonds and
shall be fully subrogated to the rights of the
Owner, including the Owner’s right to receive
payments under such bonds. Payment by
BAM to the Paying Agent for the benefit of the
Owners, or directly to the Owners, on account
of any Nonpayment shall discharge the
obligation of BAM under this policy with
respect to the Nonpayment.

Major projects being funded by this bond issue
include:
Capital Project
Amount
Harborside Renovation
$9,128,650
Fire Station No. 1
1,975,000
Underground FPL Lines
1,600,000
Citywide ADA Compliance
1,345,500
ITS Projects
1,150,000
Burroughs Home
718,000
Citywide Drainage Improvements 580,000
Parking Garage Repairs
500,000
SECURITY
The City covenanted and agreed to
appropriate in its annual budget, by
amendment, if necessary, from Non-Ad
Valorem Revenues amounts sufficient to (1)
pay principal of, redemption premium, if any,
and interest on the Series 2016 Bonds when
due, (2) pay all amounts owed with respect to
the Reserve Policy or which are otherwise
required to be deposited to the Reserve Fund,
and (3) pay all required deposits to the Rebate
Fund pursuant to the Bond Resolution.

AGENTS AND OTHER INFORMATION
Register – TD Bank, N.A., Cherry Hill, New
Jersey
Pay Agent – TD Bank, N.A., Cherry Hill, New
Jersey
Escrow Agent – TD Bank, N.A., Cherry Hill,
New Jersey
Bond Counsel – Bryant, Miller and Olive,
P.A., Tampa, Florida

Non-Ad Valorem Revenues consist of all
governmental funds revenues other than
revenues generated from ad valorem taxation
on real or personal property, and which are
legally available to make the payments
required in the Bond Resolution.

Disclosure Counsel – Nabors, Giblin and
Nickerson, P.A., Tallahassee, Florida
Insurance – Build America Mutual Assurance
Company, New York, New York

A common Debt Service Reserve Fund was
established for the benefit of certain Bonds
issued under prior Bond Resolutions. Upon
the issuance of the Series 2016 Bonds, a

Arbitrage Rate – 2.535268%
Cusip Number – 348073
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$52,130,000
CITY OF FORT MYERS, FLORIDA
CAPITAL IMPROVEMENT AND REFUNDING REVENUE BONDS, SERIES 2016
Dated September 22, 2016
Continued
City, on or after December 1, 2025, in whole or
in part at any time, in such order of maturities
as shall be determined by the City (less than
all of a single maturity to be selected by lot) at
a redemption price equal to 100% of the
principal amount thereof to the redeemed,
together with accrued interest to the date fixed
for redemption and without premium.

ISSUED AS
$52,130,000 Serial Bonds
CALL PROVISIONS
Optional Redemption – The Series 2016
Bonds maturing on or before December 1,
2025 are not subject to redemption prior to
their stated dates of maturity. The Series 2016
Bonds maturing on or after December 1, 2026
are subject to redemption prior to their stated
dates of maturity, at the option of the

Summary of Outstanding Debt Service Requirements
Fiscal Year Ending
September 30,

Interest
Rate

Total Debt
Service

2017
2018
2019
2020
2021
2022
2023
2024
2025
2026
2027
2028
2029
2030
2031
2032
2033
2034
2035
2036
2037
Totals

3.000%
3.000%
3.000%
4.000%
4.000%
4.000%
2.000%
2.000%
2.000%
4.000%
5.000%
5.000%
5.000%
4.000%
4.000%
4.000%
4.000%
4.000%
4.000%
3.000%
3.000%

$ 1,327,723
3,195,175
3,190,800
3,188,350
3,187,250
3,188,850
4,149,000
2,643,600
2,642,700
2,635,550
5,141,450
2,533,575
2,541,075
2,537,150
2,532,550
5,647,250
5,648,450
5,646,950
5,642,550
5,637,500
5,638,325
$ 78,495,823
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Principal

Interest

1,295,000
1,330,000
1,375,000
1,430,000
1,490,000
2,505,000
1,035,000
1,055,000
1,080,000
3,700,000
1,215,000
1,285,000
1,340,000
1,390,000
4,625,000
4,815,000
5,010,000
5,210,000
5,390,000
5,555,000
$ 52,130,000

$ 1,327,723
1,900,175
1,860,800
1,813,350
1,757,250
1,698,850
1,644,000
1,608,600
1,587,700
1,555,550
1,441,450
1,318,575
1,256,075
1,197,150
1,142,550
1,022,250
833,450
636,950
432,550
247,500
83,325
$ 26,365,823

$

Other General Governmental Debt
Other General Governmental debt that is not subject to continuing disclose obligations and is not
associated with the Utility System consists of two notes and three capital leases. The notes are the
Community Redevelopment Revenue Note, Series 2005, and the Capital Improvement Revenue Note,
Series 2005, for the City of Fort Myers Yacht Basin. The lease agreements financed the acquisition of
certain capital assets for the City’s Fire Department and Police Department.
Outstanding debt, including interest and principal on these obligations, totals $9,928,493 and consists of
$8,041,236 of principal and $1,887,257 of interest. The following chart presents the debt service by fiscal
year.

Total Outstanding Other General
Governmental Debt
Fiscal Year Ending September 30,
$1,800,000
$1,600,000
$1,400,000
$1,200,000
$1,000,000
$800,000
$600,000
$400,000
$200,000
$2017

2019

2021
Principal

2023

2025

2027

Interest

$7,450,000
CITY OF FORT MYERS, FLORIDA
COMMUNITY REDEVELOPMENT REVENUE NOTE, SERIES 2005
Dated January 6, 2005
PURPOSE
This revenue note was originally issued for
$7,450,000 to finance the cost of community
redevelopment projects and to refund
outstanding obligations of the City of Fort
Myers, Florida. It carried an interest rate of
4.65%, was paid quarterly and had a maturity
date of January 1, 2012.

payments of $496,154 plus interest began on
January 1, 2010.

On December 9, 2009, the note was amended
in accordance with Resolution No. CRA 200902. The amendment modified the interest rate
to 4.01% (subject to adjustment as provided in
the Series 2005 Note), established a reserve
requirement and extended the maturity date to
January 1, 2022. Thirteen annual principal

AMENDED AS
$7,450,000 note with debt service payable
annually.

SECURITY
The Note is secured by the revenues of the
Redevelopment Trust Fund (Community
Redevelopment Agency) of the City of Fort
Myers.

CALL PROVISIONS
This note may be prepaid at the option of the
issuer.
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$7,450,000
CITY OF FORT MYERS, FLORIDA
COMMUNITY REDEVELOPMENT REVENUE NOTE, SERIES 2005
Dated January 6, 2005
Continued
Summary of Outstanding Debt Service Requirements
Fiscal Year Ending
September 30,

Interest
Rate

2017
2018
2019
2020
2021
2022
Totals

4.010%
4.010%
4.010%
4.010%
4.010%
4.010%

Total Debt
Service
$

617,518
597,015
576,842
556,670
536,609
516,324
$ 3,400,978

Principal
$

496,154
496,154
496,154
496,154
496,154
496,152
$ 2,976,922

Interest
$

121,364
100,861
80,688
60,516
40,455
20,172
424,056

$

$5,000,000
CITY OF FORT MYERS, FLORIDA
CAPITAL IMPROVEMENT REVENUE NOTE, SERIES 2005
Dated October 4, 2005
PURPOSE
This revenue note was issued to provide
interim financing for major renovations and
repairs at the City of Fort Myers Yacht Basin.
Projects include updating utilities, replacing
docks and adding docks. The note carries an
interest rate of 4.63%, is paid quarterly and
has a maturity date of September 1, 2028.

Yacht Basin. Net Revenues are defined as the
Gross Revenues after deduction of the Cost of
Operation and Maintenance.
ISSUED AS
$5,000,000 note with debt service payable
quarterly.
CALL PROVISIONS
The note may be prepaid at any time.

SECURITY
The Note is secured by Net Revenues of the

Summary of Outstanding Debt Service Requirements
Fiscal Year Ending
September 30,

Interest
Rate

2017
2018
2019
2020
2021
2022
2023
2024
2025
2026
2027
2028
Totals

4.630%
4.630%
4.630%
4.630%
4.630%
4.630%
4.630%
4.630%
4.630%
4.630%
4.630%
4.630%

Total Debt
Service
$

386,877
386,877
386,877
386,877
386,877
386,877
386,877
386,877
386,877
386,876
386,876
386,876
$ 4,642,521
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Principal
$

224,940
235,687
246,947
258,382
271,090
284,041
297,612
311,615
326,718
342,327
358,682
375,781
$ 3,533,822

Interest
$

161,937
151,190
139,930
128,495
115,787
102,836
89,265
75,262
60,159
44,549
28,194
11,095
$ 1,108,699

$549,740
CITY OF FORT MYERS, FLORIDA
CAPITAL LEASE, SERIES 2013
Dated April 15, 2013
PURPOSE
This capital lease was issued to finance the
purchase of a fire engine.
The lease
agreement requires annual payments and the
interest rate is 2.45%.

ISSUED AS
$549,740 capital lease
PURCHASE PROVISIONS
Upon thirty days prior written notice by Lessee
to Lessor, and so long as there is no Event of
Default then existing, Lessee has the option to
purchase all of the equipment covered by the
lease on any rent payment due date by paying
all rent payments then due plus the termination
value amount set forth on the payment
schedule for such date.

SECURITY
The repayment of the capital lease is secured
by the item purchased. There is a clause that
allows the City to cancel the lease and return
the equipment in the event that funds are not
appropriated to the debt service.

Summary of Outstanding Debt Service Requirements
Fiscal Year Ending
September 30,

Interest
Rate

2017
2018
2019
2020
Totals

2.450%
2.450%
2.450%
2.450%

Total Debt
Service
$

$

86,417
86,417
86,417
86,417
345,668

Principal
$

$

78,442
80,364
82,333
84,352
325,491

Interest
$

$

7,975
6,053
4,084
2,065
20,177

$50,250
CITY OF FORT MYERS, FLORIDA
CAPITAL LEASE, SERIES 2013-1
Dated May 31, 2013
PURPOSE
This capital lease was issued to finance the
purchase of web-based software for incident
reporting, staff and inventory tracking for the
City’s Fire Department. The lease agreement
requires annual payments of $10,050 in
addition to annual support and hosting fees.
An implied market lease interest rate of 1.40%
has been applied.

ISSUED AS
$50,250 capital lease
PROVISIONS
If for any reason the City elects to cancel the
agreement before the five year payment plan
is complete, the City will pay the full
implementation fees under the agreed upon
five year payment plan.

SECURITY
The repayment of the capital lease is secured
by the items purchased. There is a clause that
states that the City’s performance and
obligation to pay under the lease contract is
contingent upon the annual appropriation of
funds.
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$50,250
CITY OF FORT MYERS, FLORIDA
CAPITAL LEASE, SERIES 2013-1
Dated May 31, 2013
Continued
Summary of Outstanding Debt Service Requirements
Fiscal Year Ending
September 30,

Interest
Rate

2017
Totals

1.400%

Total Debt
Service
$
$

10,050
10,050

Principal
$
$

9,911
9,911

Interest
$
$

139
139

$1,076,554.20
CITY OF FORT MYERS, FLORIDA
CAPITAL LEASE, SERIES 2016
Dated February 16, 2016
allows the City to cancel the lease and return
the equipment in the event that funds are not
appropriated to the debt service. Upon such
termination,
the
City
shall
surrender
possession of each vehicle to the Lessor and
shall be obligated for the settlement obligation,
if any, as provided by the Termination
Settlement terms.

PURPOSE
This capital lease was issued to finance the
purchase of twenty-five police vehicles. The
lease agreement requires annual payments
and the interest rate is 1.821%.
SECURITY
The lease is a “lease intended for security”.
Accordingly, the City grants the Lessor a
security interest in each vehicle, which will
secure the City’s obligations to the Lessor
hereunder and under any other agreement in
favor of the Lessor. The City shall insure that
the City has vehicle ownership and the
Lessor’s lien is the sole lien against a vehicle,
other than the lien for property and similar
taxes not yet due. There is a clause that

ISSUED AS
$1,076,554.20 capital lease
PURCHASE PROVISIONS
The lease is a thirty-six month open-end lease
with a $1.00 buyout clause for each vehicle.

Summary of Outstanding Debt Service Requirements
Fiscal Year Ending
September 30,

Interest
Rate

2017
2018
2019
Totals

1.821%
1.821%
1.821%

Total Debt
Service
$

371,999
371,998
371,998
$ 1,115,995
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Principal
$

352,396
358,812
365,346
$ 1,076,554

Interest
$

$

19,603
13,186
6,652
39,441

Overview of Enterprise Debt
The following sections provide an overview on the City’s Enterprise debt, which comprises the Utility System
debt and three capital leases for the City’s two golf courses. Total Enterprise debt consists of $234,143,258
of principal and $89,756,388 of scheduled interest, for a total of $323,899,646. The following chart presents
the outstanding debt service by principal and interest by fiscal year.

Utility System
The Utility System’s outstanding debt consists of four bond issues, eight State of Florida Revolving Fund
Loan Program (SRF) notes, and a Utility System revenue note. The bond issues are the (1) City of Fort
Myers, Florida Utility System Refunding Revenue Bonds, Series 1993A, (2) City of Fort Myers, Florida Utility
System Revenue Bonds, Series 2006, (3) City of Fort Myers Utility System Refunding and Revenue Bonds,
Series 2011, and (4) City of Fort Myers Utility System Refunding Revenue Bonds, Series 2012.
Total outstanding debt, including interest, is $323,478,395. Of this total amount, $233,749,801 is principal
and $89,728,594 is interest on the borrowings. The following graph depicts the total debt service payments
due on the Utility Debt by fiscal year.
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The following table shows the debt service by principal and interest for each year the debt is outstanding.
Summary of Outstanding Debt Service Requirements
Utility System Debt
Fiscal Year Ending
September 30,

Total Debt
Service

Principal

2017
2018
2019
2020
2021
2022
2023
2024
2025
2026
2027
2028
2029
2030
2031
2032
2033
2034
2035
2036
2037
2038
2039
2040
2041
2042
Totals

$ 22,345,132
22,337,729
22,311,776
21,030,626
22,227,959
22,689,843
22,680,900
22,666,747
22,653,647
18,969,489
16,063,921
15,640,935
8,241,806
4,582,294
7,036,750
7,035,337
7,026,049
7,018,374
7,131,887
7,137,712
7,132,126
1,908,525
1,906,750
1,901,825
1,903,525
1,896,737
$ 323,478,401

$ 13,343,320
13,678,902
14,031,989
13,154,319
14,846,161
15,928,910
16,587,616
17,274,194
17,993,924
14,998,144
12,654,702
12,748,388
5,754,232
2,275,000
4,895,000
5,130,000
5,370,000
5,625,000
6,020,000
6,315,000
6,600,000
1,560,000
1,630,000
1,700,000
1,780,000
1,855,000
$ 233,749,801

Interest
$

9,001,812
8,658,827
8,279,787
7,876,307
7,381,798
6,760,933
6,093,284
5,392,553
4,659,723
3,971,345
3,409,219
2,892,547
2,487,574
2,307,294
2,141,750
1,905,337
1,656,049
1,393,374
1,111,887
822,712
532,126
348,525
276,750
201,825
123,525
41,737
$ 89,728,600

Background of the City’s Utility System
The City installed its first utility pipes in 1910 and the City’s first wastewater treatment plant was placed in
operation in 1926. A second plant was added in 1970, and during this era, many of the pump stations and
force mains were installed. The two original plants treated wastewater to secondary standards, which did
not comply with the Clean Water Act standards for discharge to the Caloosahatchee River. In 1982, a
federal grant was made available for the construction of two advanced wastewater treatment plants, which
went into operation in 1985. A 1973 interlocal agreement with Lee County, Florida, provides that the City
process the County’s sewage, and the agreement was amended in 1983 to include processing County
sewage at the two new advanced wastewater treatment plants.
The City’s first water treatment plant was constructed in 1936. The early distribution system consisted of
small diameter pipes and lines serving the City’s downtown area and a portion of what is now historic Fort
Myers along McGregor Boulevard. The City’s existing water treatment plant was completed in 1992.
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The City’s existing reclaimed water system was placed into service in 1994. The Central Plant processes
the reclaimed water, which is stored in two storage tanks with a total capacity of 6.0 MG at the Central Plant
and then dispersed into the distribution system via high service pumps. The existing distribution system
currently serves a limited amount of customers, however, it has a large growth potential for future
expansion.
The City’s water, wastewater and reclaimed water utility systems are collectively referred to herein as the
“Utility System.”
Administration
The ultimate authority for the Utility System rests with the City Council. Appointed by City Council, the City
Manager is the Chief Administrator of the Utility System. The day-to-day administration of the Utility System
is under the direction of the Public Works Director. The Public Works Department has five professional
engineers on staff. Utility billing and collection is a function under the Public Works Department. Operators
for the two advanced wastewater treatment plants and water treatment facilities are state licensed.
Facilities – Water
Supply. Twenty (thirteen of which are active) newer raw water supply wells have been established in the
Floridan Aquifer and currently constitute the entire raw water supply source for the water system. Each of
these wells has an average production capacity of approximately one million gallons per day (MGD). The
City formerly drew water from shallow wells, which recharged from rainfall and the Caloosahatchee River.
The wells are located on the western boundary of the City’s former wellfield. A raw water pipeline to collect
the water was installed as part of the change in water supply, connecting each of the wells to the existing
water treatment facilities. Each well is equipped with a 100 HP submersible pump and motor, and is capable
of being operated and controlled from the water treatment facilities’ control center. The quality of this raw
water supply required the City to make certain modifications to its water treatment process, as well as many
of the components within the water treatment facilities. These modifications were completed in 2002.
Because the Floridan Aquifer yields brackish water, the treatment facilities operate under a reverse osmosis
process. Approximately 23% of the water processed through the facilities is rejected due to the high
concentrations of chlorides. Disposal of the rejected water is accomplished through a deep injection well
approximately 3,000 feet in depth. Other plant modifications that were required with the change in water
supply included retrofitting the feed pumps for them to accept the brackish water and relocation of the
degasifier to improve the removal of hydrogen sulfide, allowing the plant to continue operating at the same
feed pressure. The former plant process was based on a three-stage configuration, and the plant now
operates on a two-stage process.
The City’s water supply system operates under a current 20-year permit from the South Florida Water
Management District (SFWMD), which is the responsible regulatory agency for water withdrawal facilities
in south Florida. The permit expires in March 2020 and allows withdrawal of up to 16.14 MGD.
Treatment. Beginning in December 1992, the City placed a new membrane softening water treatment
plant on-line. The capacity of this plant was expanded from 8 MGD to 12 MGD in 2004 and is expandable
to 20 MGD as growth and demands justify. The process utilizes low pressure membranes for softening
with sodium hypochlorite added for disinfection. The change in chemical from chlorine gas provides the
same level of disinfection but is much safer for the employees and surrounding neighbors in the event of a
leak. A second diesel generator was installed to provide an additional level of redundancy if the plant
should experience a power failure. The treatment plant processing change from membrane softening to
reverse osmosis required a change in the type of membrane used as well as moving from a three-stage
process to a two-stage process. In addition, certain plant piping was modified to accomplish the
changeover. Water produced by the treatment plant exceeds all current quality standards.
Storage. At the City’s water treatment plant, there are approximately 15,000,000 gallons of ground storage.
High service pumps withdraw water from the three storage tanks to pump water to the customers. There
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is another 250,000 gallons of elevated storage in the distribution system. Water from a 2,000,000 gallon
ground storage tank located at Winkler Avenue can be pumped into the Utility System by two high service
pumps to supplement the supply from the water treatment plant. An aquifer storage and recovery (ASR)
well was installed in 2002 at the Winkler Pump Station. It has a capacity of 1,000,000 gallons. The well
has been permitted and constructed but is currently not operational due to a change in regulatory rules.
Once the processed water is pumped into the well for storage, arsenic levels rise and are above the City’s
maximum contaminate level, making the water unusable.
Transmission and Distribution. The water distribution system consists of approximately 441 miles of
pipeline. Approximately 230,000 linear feet of transmission piping ranging in size from 1- to 42 - inch
diameters have been installed since 1985 to meet the growing demands of the water distribution system.
The water distribution system includes piping that dates back to the early 1900s. Most of the older piping
is either lined or unlined cast iron, asbestos cement or galvanized steel pipe. The new pipe is poly-lined
ductile iron and polyvinyl chloride (PVC) pipe. Deficiencies also exist in the smaller distribution pipes that
serve local areas. Many of the small diameter pipes terminate in dead ends, which compound the pressure
loss problem and can result in deterioration of water quality. The City has completed approximately 40%
of a phased piping replacement program in areas that have problems. All replacements, rehabilitations and
improvements should be completed by 2021.
For fiscal year 2016, the City produced and supplied an average of 7.035 MGD of potable water to its
customers.
Facilities – Wastewater
Treatment. The City owns and operates two existing advanced wastewater treatment plants, which receive
and treat the wastewater generated by the City and certain adjacent Lee County Areas. These plants are
the Central Advanced Wastewater Treatment Plant (the “Central Plant”) and the South Advanced
Wastewater Treatment Plant (the “South Plant”). Both of these facilities were placed in operation in 1985.
The City’s current capital improvement program (CIP) includes costs related to the acquisition and
construction of a new wastewater treatment plant (East Water Reclamation Plant Facilities Planned Unit
Development) that is expected to commence in 2024 and is anticipated to have a design capacity of 8.0
MGD.
The Central Plant and the South Plant are essentially alike in configuration and degree of treatment
provided. Each treatment plant has similar equipment. Treatment is achieved by the following unit
processes: influent pump station; screening and grit removal facilities; 5-zone biological advanced
wastewater treatment (AWT) process; secondary clarifiers; alum feed and chemical handling facilities;
chlorination facilities; sludge holding units; belt filter presses and sludge loading facility; and standby power
equipment.
An existing interlocal agreement allocates capacity at both the South Plant and the Central Plant to Lee
County for the County’s South Fort Myers and East Lee County Sewer districts. The South Plant has an
annual average design capacity of 12 MGD. Of this capacity, Lee County has an allocation of 6.96 MGD
(58%) for the treatment of wastewater from its South Fort Myers Sewer District. The disinfected effluent
from the South Plant is discharged to the Caloosahatchee River through a 42-inch outfall line. The Central
Plant has an annual average design capacity of 11 MGD, of which 4.51 MGD (41%) is committed to Lee
County for the East Lee County Sewer District. The Central Plant has a 36-inch effluent outfall line to the
Caloosahatchee River. The peak design flow rates are 27.5 MGD for the Central Plant and 30 MGD for
the South Plant. For fiscal year 2016, the South Plant and the Central Plant treated an average of 9.85
and 6.45 MGD, respectively, and served a total of 71,918 City and Lee County units, some of which have
multiple connections. The Utility System additionally has outstanding commitments for almost 16,250 new
equivalent residential connections primarily as a result of three proposed residential developments within
the City. The treatment facilities have sufficient capacity to service these additional connections.
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The City’s total discharge allocation permitted by the Florida Department of Environmental Protection
(FDEP) from the South Plant and the Central Plant is 23 MGD. Currently, 9.43 MGD on average is utilized
at the South Plant and 3.16 MGD is utilized at the Central Plant, for a total discharge of 11.08 MGD. It is
highly unlikely that the current allocations for discharge into the Caloosahatchee River, 11 MGD for the
Central Plant and 12 MGD for the South Plant, will be allowed in the future. Consequently, planning for
future expansions of the existing plants will likely require development of alternative methods of effluent
disposal. Expansion of the reclaimed water system is one of the alternatives being planned by the City.
Presently, biosolids from the Central Plant and the South Plant are disposed per an interlocal agreement
with Lee County. Under this agreement, Lee County hauls and disposes of the dewatered biosolids from
both plants by either composting or landfilling. Land spreading sites are permitted to the hauler by the
Department of Environmental Protection.
Collection. The City’s force main and gravity sewer collection system is constructed of approximately 321
miles of pipe ranging in size from 1 inch through 42 inches and includes 194 lift stations. The system also
includes over 5,807 manholes and all associated service connections. The City’s wastewater collection
system serves a total area of 32 square miles. The East Lee County Sewer District and South Fort Myers
Sewer District comprise approximately 50% of that area. The Central Plant serves the City’s Central
Service Area and the East Lee County Sewer District, while the South Plant serves the City’s South Service
Area and the South Fort Myers Sewer District.
The City changed the lift station monitoring system from the hard-wired SCADA system to a cellular internet
system. The lift stations are linked by cellular technology to an internet site. Information from all connected
stations is sent through the internet site. The City staff monitors the stations’ performance via a website.
In the event of lift station problems or failure, the website uses predetermined settings to notify personnel
via telephone message and electronic mail.
The wastewater collection system includes piping that dates back to the early 1900s. A majority of the
existing gravity sewer mains are constructed of vitrified clay pipe and many of the manholes are brick lined.
Other construction materials present include cast iron pipe, ductile iron pipe and concrete pipe.
Construction of gravity sewer mains and line completed in recent years has almost exclusively utilized
polyvinyl chloride (PVC) pipe or poly-lined ductile iron pipe. The City is currently completing a phased
sewer main rehabilitation and replacement program addressing aging wastewater system components.
Several areas have been rehabilitated, and all work should be completed by the end of 2021. The City
estimates that approximately 53% of the lift stations have also been rehabilitated to date.
In the City’s Central Service Area, pumping stations are generally utilized to pump from one service area
into the gravity system of an adjacent service area. In the City’s South Service Area, most pumping stations
are manifolded into a large common force main, which ultimately discharges in the South Plant.
Facilities – Reclaimed Water
Introduction. The City’s reclaimed water system was placed into service in 1994. The Central Plant
processes and stores the reclaimed water, and then disperses it into the distribution system via high service
pumps. While the existing distribution system serves a limited amount of customers, it has a large growth
potential for future expansion. The South Plant does not have the capability to produce reclaimed water at
the present time; however, plans include improvements to the South Plant to allow for reclaimed water
production in the future. In addition, the proposed East Plant is expected to produce reclaimed water when
it is completed in 2028.
Treatment. The Central Plant is the current reclaimed water production facility for the City with a production
capacity of 6.0 MGD. For the year ended September 30, 2016, reclaimed water distribution was 3.44 MGD.
The reclaimed water facility takes effluent from the existing clarifier discharge stream and diverts the stream
to the reclaimed water disc filters. These filters are designed to remove additional levels of suspended
solids and other pollutants. Following the filtration, the reclaimed water is subjected to high levels of
disinfection utilizing sodium hypochlorite in the chlorine contact chambers as required by state regulations.
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After being subjected to the required chlorine contact times, the reclaimed water is then routed to the
transfer pumping station, which transfers the reclaimed water to the ground storage tank. Any rejected
reclaimed water is sent back to the filter feed pump station for retreatment. Extensive monitoring of flow,
pressure, pH, total suspended solids, biochemical oxygen demand, and fecal coliform ensures compliance
with regulatory requirements. This ensures that all treatment criteria are met before the final reclaimed
water product is placed in the storage tanks and released into the transmission system.
Storage. The reclaimed water produced at the Central Plant is stored in two covered ground storage
reservoirs for use as demand requires. The combined capacity of the ground storage reservoirs is
6,000,000 gallons. The system operates with four high service pumps to pump reclaimed water through
the transmission system after it is withdrawn from the storage tank. The pumps have a total capacity of
13.0 MGD. As the demand subsides, the tank is then refilled as needed. The storage tank provides an
operating buffer for the reclaimed water production facilities.
Transmission and Distribution. The transmission and distribution system currently in service includes
polyvinyl chloride (PVC) and poly-lined ductile iron pipe mains ranging in diameter from 4 inches to 24
inches. In 1994, the initial improvements made to the transmission system included approximately 5 miles
of pipeline from the Central Plant east to the Lee County Resource Recovery Facility under an interlocal
agreement with Lee County. Since 1994, isolated lines throughout the City have been installed that will
provide additional distribution when transmission lines become available. It is estimated that there are
approximately 44 miles of reclaimed transmission lines installed throughout the City with approximately 8
miles currently in use.
Sewage Treatment Contract
The City and Lee County entered into an interlocal agreement on November 16, 1983 whereby the City
agreed to treat and dispose of wastewater produced in certain portions of Lee County in return for payments
by Lee County determined to be the City’s cost of treating and disposing of the wastewater received from
Lee County, without profit or loss. Under the current provisions of the interlocal agreement, Lee County is
entitled to allocations of 58% and 41% of the treatment capacities the South Plant and Central Plant,
respectively. In the fiscal year ended September 30, 2016, payments by Lee County pursuant to the
interlocal agreement represented approximately 17.69% of the gross revenues of the Wastewater System.
The interlocal agreement is intended to be a permanent and perpetual agreement, terminable only by
mutual agreement. It is currently being revised to better define service area boundaries.
Pursuant to the terms of the interlocal agreement, Lee County is required to pay its share of the capacity
costs and operating costs in the year in which costs were incurred.
Regulation
The United States Environmental Protection Agency (EPA) and FDEP promulgate various regulations
governing operation of the Utility System. The regulations deal primarily with the quality of effluent
discharged from wastewater treatment facilities, the disposal of biosolids generated by the wastewater
treatment plants, the discharge of pollutants into the groundwater and the nature of waste material
discharged into the collection facilities. Various monitoring and reporting requirements are associated with
the regulations. The City currently is in compliance with all applicable regulations relating to its wastewater
treatment and disposal facilities.
The City currently operates the Central Plant and South Plant pursuant to permits issued by FDEP, both of
which have been renewed through 2016. FDEP permits are effective for a period of five years and the City
submitted applications for renewals on November 13, 2015 for both plants. Permits have not yet been
issued.
In addition to regulation of the wastewater treatment facilities, EPA and FDEP regulate the quality of the
Utility System’s water. The City presently is in compliance with all applicable regulations relating to water
quality.
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The consumptive use of water is administered by SFWMD through a permitting system, pursuant to which
water resources are divided among the permitted consumers. The City’s consumptive use permit for the
water drawn by its wells allows the City to draw up to 16.14 MGD and expires in March 2020.
Continuing Disclosure
The City covenanted to provide certain financial and operating data relating to its publicly offered Utility
System Bonds. This continuing disclosure is made to meet the continuing disclosure requirements of the
Securities and Exchange Commission Rule 15c2-12(b)(5).
This report is intended to provide the necessary information enabling the City of Fort Myers to be in
compliance with the continuing disclosure as covenanted with its Utility System Bonds. The updated
continuing disclosure information is on the following pages.
Historical Revenues and Expenses and Debt Service Coverage
Fiscal Year Ended September 30,
2012

2013

2014

2015

2016

Revenues
Water Service Rate Revenue
Wastewater Service Rate Revenue
Reclaimed Water Service
Lee County Wastewater Revenue
Investment Income
Miscellaneous
Total Operating Revenues

$ 16,928,376
25,636,120
692,164
6,865,179
113,627
1,772,602
52,008,068

$ 17,834,198
27,064,988
583,857
5,806,136
35,023
1,714,993
53,039,195

$ 19,689,735
29,814,654
622,782
6,643,451
67,982
1,719,260
58,557,864

$ 20,554,851
31,852,082
605,644
7,104,211
17,300
2,253,898
62,387,986

$ 20,017,008
32,497,705
727,655
7,203,094
137,908
2,162,415
62,745,785

Operating Expenses
Water Operations
Wastewater Operations
Administration
Customer Service and Accounting
Total Operating Expense

4,626,204
9,949,010
9,043,601
3,272,283
26,891,098

4,794,877
9,421,396
9,516,361
3,587,482
27,320,116

4,396,060
10,555,976
10,196,839
3,232,105
28,380,980

4,693,523
12,358,246
10,798,318
4,489,090
32,339,177

4,556,319
12,159,798
10,985,219
3,861,182
31,562,518

25,116,970

25,719,079

30,176,884

30,048,809

31,183,267

9,409,567
34,526,537

9,388,519
35,107,598

9,922,780
40,099,664

10,643,172
40,691,981

11,012,034
42,195,301

Net Operating Revenues (NOR)
Add Back: Charges Subordinated to
Debt Service(1)
NOR Available for Debt Service
Water and Wastewater Impact Fees
Available for Debt Service(2)
Total Revenues Available for
Debt Service

1,663

1,238

2,427,531

3,629,771

3,958,025

$ 34,528,200

$ 35,108,836

$ 42,527,195

$ 44,321,752

$ 46,153,326

Debt Service Requirements, All Parity
Bonds (3)

$ 16,498,733

$ 16,498,733

$ 16,498,733

$ 16,498,733

$ 16,498,733

Debt Service Coverage
Coverage by NOR Available for Debt
Service
Coverage by Total Revenues Available
for Debt Service

2.09

2.13

2.43

2.47

2.56

2.09

2.13

2.58

2.69

2.80
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Historical Revenues and Expenses and Debt Service Coverage (continued)
(1)

Charges Subordinated to Debt Service consist of transfers to the General Fund, administrative charges from other funds for
services provided to the utility enterprise fund and general retirement contributions / pension, as follows:
2012
Charges Subordinated to Debt Service
Operating Transfer to General Fund
Additional Transfer to General Fund
Administrative Charges from Other
Funds for Services
General Retirement Contribution /
Pension
Total Charges Subordinated to Debt
Service

$

$

4,654,800
871,000

2013
$

2014

4,948,500
905,800

$

2015

5,268,300
942,100

$

2016

5,622,600
965,700

$

5,909,900
989,800

2,327,900

2,335,900

2,227,300

2,517,700

2,470,500

1,555,867

1,198,319

1,485,080

1,537,172

1,641,834

9,922,780

$ 10,643,172

$ 11,012,034

9,409,567

$

9,388,519

$

(2)
Impact fees available for debt service are calculated in accordance with bond covenants and reflect the minimum of fees received
during each year or the amount of debt service in that year attributable to bond-funded projects resulting in the expansion of system
capacity to serve new customers.
(3)

Calculated in accordance with definitions in the applicable bond covenants. Bond covenants require that the calculation is based
on "bond year", which means the period commencing on the second day of October in each year and ending on the first day of
October of the following year. The comparable calculation in the City's Comprehensive Annual Financial Report is based on a
September 30th fiscal year.

In addition to the former requirements, which relate to the Utility Revenue Bonds, there is also a requirement
for coverage of the SRF loans. The loan agreements provide for a coverage requirement of 1.15 times the
sum of the semi-annual loan payments due in such fiscal year. Information relating to the actual coverage
is shown below:
Fiscal Year Ended September 30,
2012
Total Revenues Available for Debt
Service
$ 34,528,200
Senior Obligations
(16,498,733)
Net Revenues Available for SRF Loans $ 18,029,467

2013

2014

2015

2016

$ 35,108,836
(16,498,733)
$ 18,610,103

$ 42,527,195
(16,498,733)
$ 26,028,462

$ 44,321,752
(16,498,733)
$ 27,823,019

$ 46,153,326
(16,498,733)
$ 29,654,593

Debt Service Requirements, All
SRF Loans

$ 6,452,814

$ 6,452,814

$ 6,452,814

$ 6,452,814

$ 6,452,814

Coverage (Net Available for SRF Loans / SRF Debt
Service Requirements Indebtedness)
2.79

2.88

4.03

4.31

4.60

Reclaimed Water Rates
The City enacted Ordinance No. 3335 on July 16, 2006, which imposed reclaimed rates for bulk sales of
reclaimed water only to existing and/or new industrial or agricultural users. The rate was established at
$.73 per 1,000 gallons. On October 17, 2016, City Council adopted an amendment to the reclaimed water
rate, which established the rate at $.80 per 1,000 gallons. Currently, there are thirty-two active customers
of the reclaimed water system, and the two largest users are Colonial Country Club of Lee County Master
Association and Lee County. For the fiscal year ended September 30, 2016, the City received $320,422
from Colonial Country Club of Lee County Master Association and $289,976 from Lee County for the
provision of reclaimed water.
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Fees
In 1989, City Council adopted Ordinance No. 2536, as amended (the “Growth Management Ordinance”)
which, among other items, established a schedule of water and wastewater fee for the Utility System. City
Council has adopted several ordinances that further revised fees for the Utility System by providing for
changes in the City’s impact fee program.
Water Fees. The water fees established by the Growth Management Ordinance consist of four
components: an inspection and installation fee, a meter resetting fee, a Water Impact Fee and a fire line
inspection fee. Upon the issuance of each water connection permit, the City charges an inspection and
installation fee, which includes meter and service installation not in excess of 50 feet in length (amounts in
excess of 50 feet are billed at actual cost), calculated in accordance with the following table.
Inspection and Installation Fee
$
150
225
375
475
950
1,575
2,600
Actual Cost, Plus Overhead

Meter Size
5/8 or 3/4 inch
1 inch
1 1/2 inches
2 inches
3 inches
4 inches
6 inches
Over 6 inches

A flat fee of $75.00 is charged to reset a water meter with service line and meter box left in place, and a flat
fee of $50.00 is charged to inspect a fire line tap. In addition to such fees, a Water Impact Fee, which
represents the capital cost of the system capacity utilized by a new connection, shall be charged, plus an
administrative fee equal to 2-3/10 percent of the water impact fee. No impact fee credit can be applied
toward the payment of the administrative fee. The capital cost of the water system’s capacity is calculated
per equivalent residential connection (ERC), which is defined as maximum demand of 300 gallons per day
(GPD).
The Water Impact Fees for a new water connection are computed as follows:
Residential Class

Single family
Multi-family, Duplex, Townhouse,
2-family attached
Mobile Home
Adult Congregate Living Facility
Nursing Units
Non-Nursing Units

ERC
Equivalent
1.000
x (

Treatment
Transmission
Capital
Capital
Total per
Cost/ERC
Cost/ERC
Admin Fee
Unit *
$1,400
+
$623
) +
$46.53
= $ 2,069.53

0.857
0.714

x (
x (

1,400
1,400

+
+

623
623

) +
) +

39.88
33.21

=
=

1,773.59
1,477.63

0.440
0.486

x (
x (

1,400
1,400

+
+

623
623

) +
) +

20.47
22.61

=
=

910.59
1,005.79

* Plus meter installation fee (see preceding table for installation fees by meter size).

The Water Impact Fees by meter size for a new water connection are computed as follows:
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Commercial / Industrial Class

Meter Size
5/8 or 3/4 inch
1 inch
1 1/2 inch
2 inches
3 inches
4 inches
6 inches
8 inches

Meter
Capacity
(gpm)
15
40
80
120
250
350
700
1,200

Ratio to
5/8" or 3/4"
1.00
2.67
5.33
8.00
16.67
23.33
46.67
80.00

x
x
x
x
x
x
x
x

(
(
(
(
(
(
(
(

Treatment
Capital
Cost/ERC
$1,400
1,400
1,400
1,400
1,400
1,400
1,400
1,400

Transmission
Capital
Cost/ERC
$623
623
623
623
623
623
623
623

+
+
+
+
+
+
+
+

)
)
)
)
)
)
)
)

+
+
+
+
+
+
+
+

Admin Fee
$
46.53
124.22
248.01
372.23
775.63
1,085.53
2,171.50
3,722.32

=
=
=
=
=
=
=
=

Total per
Unit *
$ 2,069.53
5,525.63
11,030.60
16,556.23
34,499.04
48,282.12
96,584.91
**

* Plus meter installation fee (see preceding page for installation fees by meter size).
** Total impact fees plus actual installation fee.

Wastewater Fees. The Growth Management Ordinance provides that the City shall install and extend
lateral sewer line connections from available sewer mains in adjacent streets or easements to private
property lines not to exceed fifty (50) feet in length only upon payment in advance of a Wastewater Impact
Fee. This Wastewater Impact Fee represents the estimated capital cost of the Utility System’s sewer
facilities capacity utilized by a new connection and service installation. The capital cost of the Utility
System’s sewer facilities capacity is calculated per ERC, which is defined as an average flow of 250 GPD.
The property owner is billed for the actual cost of labor and materials for any additional lateral sewer line.
The Wastewater Impact Fees for a sanitary sewer connection are computed as follows:
Residential Class

Single family
Multi-family, Duplex, Townhouse,
2-family attached
Mobile Home
Adult Congregate Living Facility
Nursing Units
Non-Nursing Units

ERC
Equivalent
1.000
x (

Transmission
Treatment
Capital
Total per
Capital
Cost/ERC
Admin Fee
Unit
Cost/ERC
$1,221
+
$745
) +
$45.22
= $ 2,011.22

0.857
0.714

x (
x (

1,221
1,221

+
+

745
745

) +
) +

38.76
32.29

=
=

1,723.62
1,436.01

0.440
0.486

x (
x (

1,221
1,221

+
+

745
745

) +
) +

19.90
21.97

=
=

884.94
977.45

The Wastewater Impact Fees by meter size for a sanitary sewer connection are computed as follows:
Commercial / Industrial Class

Meter Size
5/8 or 3/4 inch
1 inch
1 1/2 inch
2 inches
3 inches
4 inches
6 inches
8 inches

Meter
Capacity
(gpm)
15
40
80
120
250
350
700
1,200

Ratio to
5/8" or 3/4"
1.00
2.67
5.33
8.00
16.67
23.33
46.67
80.00

x
x
x
x
x
x
x
x

(
(
(
(
(
(
(
(

Treatment
Capital
Cost/ERC
$1,221
1,221
1,221
1,221
1,221
1,221
1,221
1,221

* Total impact fees plus actual installation fee.
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+
+
+
+
+
+
+
+

Transmission
Capital
Cost/ERC
$745
745
745
745
745
745
745
745

)
)
)
)
)
)
)
)

+
+
+
+
+
+
+
+

Admin Fee
$
45.22
120.73
241.02
361.74
753.78
1,054.94
2,110.32
3,617.44

=
=
=
=
=
=
=
=

Total per
Unit
$ 2,011.22
5,369.95
10,719.80
16,089.74
33,527.00
46,921.72
93,863.54
160,897.44

The property owner is additionally billed for the actual cost of labor and materials for all service connections
longer than 50 feet, which must be paid by the owner to the City before City sewer service is supplied.
Utility Rates
During fiscal year 2014, the City’s utility rate consultant performed a comprehensive review of the City’s
water and sewer rate structure to ensure the rates reflected a fair and equitable distribution of cost to various
types of customers and conform to accepted industry practice. It is common practice for municipalities to
review their utility rate structures every three to five years to ensure the most fair and equitable distribution
of costs and conformance to accepted industry practices. The last rate structure review occurred over
seven years ago and customer inquiries regarding the application of certain fees to irrigation meters
necessitated a comprehensive review of the rate structure for all customers.
The utility rate consultant recommended modifications to the tiers of the rate structure to recognize the
essential domestic usage requirement of typical and larger families as well as reasonable amounts of
irrigation for typical residential properties. Similarly, the rates for each tier were adjusted to preserve
affordability for essential domestic usage while providing a greater price incentive and cost allocation to
discretionary irrigation demands.
On September 25, 2014, City Council adopted the proposed rate restructure, which was effective October
1, 2014. The rate restructure was adopted to provide a more fair and equitable rate structure that provides
consistent price signal to discretionary use for all customer classes and recognizes the potential demands
placed upon the system by each respective customer class. The impacts of the rate restructure
modifications vary by class of customer and depend upon the amount of monthly water consumption.
On April 20, 2015, City Council adopted an amendment to the rate restructure, which established additional
irrigation water rate tiers and resulted in a reduction in irrigation water rates for customers. The schedule
on the following page provides the City’s utility rates, with the new tiers implemented as of October 17,
2016.
Miscellaneous Service Charges. In addition to the rates, charges and fees described above, the City
imposes a variety of additional charges for certain services, including but not limited to disconnecting and
reconnecting to the Utility System, testing water meters, repairing and replacing meters, and for returned
checks, drafts, or orders. Fees charged for services during normal service hours are as follows:
1. Connection / disconnection charges: A service fee for connection or disconnection
shall be due upon dispatch of a utility service representative to the Service location.
No service fee shall be charged for a disconnect when service is permanently
discontinued by the customer or for reconnection following disconnection for
delinquency.
2. Dispatch of a utility service representative to disconnect service for delinquency.
This includes reconnection upon payment of delinquency.
3. Second and subsequent service calls resulting from failure by customer to provide
access for meter reading, meter repair or turning the supply of water on or off.
4. Testing water meter on site
5. Testing water meter, if removed, transported or independently tested
6. Broken locks
7. Broken curbstops
8. Broken meter (service charge)
9. Broken meter – actual replacement cost (equipment charge only)
10.Returned checks, drafts, or orders: as authorized by F.S. Section 166.251

$ 30.00
60.00
30.00
25.00
150.00
30.00
50.00
150.00
-

For any service provided after normal service hours, an additional charge of forty-five dollars ($45.00) shall
be added to the applicable fees above.
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City of Fort Myers Utility Rates
Inside City Limit
as of 10-01-2015
Monthly WATER Consumption Based on Meter Size
Water Rates per 1,000 gallons
Tier 1

Meter Size
5/8"
1"
1.5"
2"
3"
4"
6"
8"
10"

Residential
Non-Residential
0 - 5,000
0 - 13,000
0 - 25,000
0 - 40,000
0 - 75,000
0 - 125,000
0 - 250,000
0 - 400,000
0 - 575,000

Tier 2

$
$

4.65
9.30

Tier 3

Residential $
Non-Residential $
5,001 - 10,000
13,001 - 25,000
25,001 - 50,000
40,001 - 80,000
75,001 - 150,000
125,001 - 250,000
250,001 - 500,000
400,001 - 800,000
575,001 - 1,150,000

9.30
9.30

Tier 4

Residential $ 13.02
Non-Residential $ 9.30
10,001 - 20,000
25,001 - 50,000
50,001 - 100,000
80,001 - 160,000
150,001 - 300,000
250,001 - 500,000
500,001 - 1,000,000
800,001 - 1,600,000
1,150,001 - 2,300,000

Residential
Non-Residential
Above 20,000
Above 50,000
Above 100,000
Above 160,000
Above 300,000
Above 500,000
Above 1,000,000
Above 1,600,000
Above 2,300,000

$ 18.22
$ 9.30

Monthly WATER Consumption Per Dwelling Unit
Water Rates per 1,000 gallons
Tier 1

Meter Size
All

Multi-Family Res.
0 - 4,000

Tier 2

$

4.65

Multi-Family Res.
4,001 - 8,000

Tier 3

$

9.30

Multi-Family Res.
8,001 - 17,000

Tier 4

$ 13.02

Multi-Family Res.
Above 17,000

$ 18.22

Monthly SEWER Consumption All classes, All usage levels
Sewer Rates per 1,000 gallons
All classes, all usage levels

$

13.25

per 1,000 gallons

Monthly IRRIGATION Consumption Based on Meter Size
Irrigation Water Rates per 1,000 gallons
Tier 1

Meter Size
5/8"
1"
1.5"
2"
3"
4"
6"
8"
10"

Irrigation

Tier 2

$

6.98

0 - 5,000
0 - 13,000
0 - 25,000
0 - 40,000
0 - 75,000
0 - 125,000
0 - 250,000
0 - 400,000
0 - 575,000

Tier 3

Irrigation $
5,001 - 10,000
13,001 - 25,000
25,001 - 50,000
40,001 - 80,000
75,001 - 150,000
125,001 - 250,000
250,001 - 500,000
400,001 - 800,000
575,001 - 1,150,000

9.30

Irrigation $ 13.02
10,001 - 20,000
25,001 - 50,000
50,001 - 100,000
80,001 - 160,000
150,001 - 300,000
250,001 - 500,000
500,001 - 1,000,000
800,001 - 1,600,000
1,150,001 - 2,300,000

Tier 4

Irrigation
Above 20,000
Above 50,000
Above 100,000
Above 160,000
Above 300,000
Above 500,000
Above 1,000,000
Above 1,600,000
Above 2,300,000

$ 18.22

Monthly READINESS TO SERVE Fee Based on Meter Size
Residential, Non-Residential, and Irrigation
Meter Size
5/8"
1"
1.5"
2"
3"
4"
6"
8"
10"

Water

Sewer

$
$
$
$
$
$
$
$
$

8.63
21.58
43.15
69.04
129.45
215.75
431.50
690.40
992.45

14.90
37.25
74.50
119.20
223.50
372.50
745.00
1,192.00
1,713.50

Monthly READINESS TO SERVE FEE Per Dwelling Unit
Multi-Family Residential
Meter Size
All

Water

Sewer

$

7.33

$

12.66

Utility Tax
Utility Tax: 10% of Water and Readiness-to-Serve charge
The Utility bill is calculated as displayed below:
(Consumption/1000 x Water Rates) + (Consumption/1000 x Sewer Rates) + Water Readiness-to-Serve + Sewer Readiness-to-Serve + Utility Tax
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City of Fort Myers Utility Rates
Outside City Limit
as of 10-01-2015
Monthly WATER Consumption Based on Meter Size
Water Rates per 1,000 gallons
Tier 1

Meter Size
5/8"
1"
1.5"
2"
3"
4"
6"
8"
10"

Residential
Non-Residential
0 - 5,000
0 - 13,000
0 - 25,000
0 - 40,000
0 - 75,000
0 - 125,000
0 - 250,000
0 - 400,000
0 - 575,000

Tier 2

$
$

5.81
11.63

Tier 3

Residential $
Non-Residential $
5,001 - 10,000
13,001 - 25,000
25,001 - 50,000
40,001 - 80,000
75,001 - 150,000
125,001 - 250,000
250,001 - 500,000
400,001 - 800,000
575,001 - 1,150,000

11.63
11.63

Tier 4

Residential $ 16.28
Non-Residential $ 11.63
10,001 - 20,000
25,001 - 50,000
50,001 - 100,000
80,001 - 160,000
150,001 - 300,000
250,001 - 500,000
500,001 - 1,000,000
800,001 - 1,600,000
1,150,001 - 2,300,000

Residential
Non-Residential
Above 20,000
Above 50,000
Above 100,000
Above 160,000
Above 300,000
Above 500,000
Above 1,000,000
Above 1,600,000
Above 2,300,000

$ 22.78
$ 11.63

Monthly WATER Consumption Per Dwelling Unit
Water Rates per 1,000 gallons
Tier 1

Meter Size
All

Multi-Family Res.
0 - 4,000

Tier 2

$

5.81

Multi-Family Res.
4,001 - 8,000

Tier 3

$

11.63

Multi-Family Res.
8,001 - 17,000

Tier 4

$ 16.28

Multi-Family Res.
Above 17,000

$ 22.78

Monthly SEWER Consumption All classes, All usage levels
Sewer Rates per 1,000 gallons
All classes, all usage levels

$

13.25

per 1,000 gallons

Monthly IRRIGATION Consumption Based on Meter Size
Irrigation Water Rates per 1,000 gallons
Tier 1

Meter Size
5/8"
1"
1.5"
2"
3"
4"
6"
8"
10"

Irrigation

Tier 2

$

8.73

0 - 5,000
0 - 13,000
0 - 25,000
0 - 40,000
0 - 75,000
0 - 125,000
0 - 250,000
0 - 400,000
0 - 575,000

Tier 3

Irrigation $
5,001 - 10,000
13,001 - 25,000
25,001 - 50,000
40,001 - 80,000
75,001 - 150,000
125,001 - 250,000
250,001 - 500,000
400,001 - 800,000
575,001 - 1,150,000

11.63

Irrigation $ 16.28
10,001 - 20,000
25,001 - 50,000
50,001 - 100,000
80,001 - 160,000
150,001 - 300,000
250,001 - 500,000
500,001 - 1,000,000
800,001 - 1,600,000
1,150,001 - 2,300,000

Tier 4

Irrigation
Above 20,000
Above 50,000
Above 100,000
Above 160,000
Above 300,000
Above 500,000
Above 1,000,000
Above 1,600,000
Above 2,300,000

Monthly READINESS TO SERVE Fee Based on Meter Size
Residential, Non-Residential, and Irrigation
Meter Size
5/8"
1"
1.5"
2"
3"
4"
6"
8"
10"

Water

Sewer

$
10.79
$
26.98
$
53.94
$
86.30
$ 161.81
$ 269.69
$ 539.38
$ 863.00
$ 1,240.56

14.90
37.25
74.50
119.20
223.50
372.50
745.00
1,192.00
1,713.50

Monthly READINESS TO SERVE FEE Per Dwelling Unit
Multi-Family Residential
Meter Size
All

Water

Sewer

$

9.17

$

12.66

The Utility bill is calculated as displayed below:
(Consumption/1000 x Water Rates) + (Consumption/1000 x Sewer Rates) + Water Readiness-to-Serve + Sewer Readiness-to-Serve
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$ 22.78

The following tables provide statistics about the Utility System customer base and consumption.

2012

2013

Fiscal Year
2014

2015

2016

19,798
17,530

20,930
18,480

23,732
21,100

23,937
21,831

25,210
23,051

Historic Water Consumption Flows:
Average Daily Flow (MGD)
Peak Day Flow (MGD)

6.04
6.24

6.76
12.00

6.70
7.01

6.88
7.38

7.01
7.49

Historic Wastewater Treatment Plant Flows:
Average Daily Flow (MGD)

14.54

14.89

13.90

15.33

15.75

Historic Reclaimed Water Flows:
Flow (MGD)

2.85

2.75

2.98

2.99

3.61

Number of Active Utility System Customers:
Water Meters
Wastewater Customers

Source: City of Fort Myers Public Works divisions

Top Ten Utility System Customers
Fiscal Year Ended September 30, 2016
Customer
Lee County BOCC
R110 Inc.
Lee County Facilities Mgmt
Oasis Condo Towers 2
Five Star Quality Care
Southward Village
Lee Memorial Hospital
Leesar Inc.
Colonial Country Club
Riviera - Fort Myers
TOTAL

Industry
Government
Commercial
Government
Residential Community
Commercial
Residential Community
Hospital
Commercial
Residential Community
Residential Community

Sources: City of Fort Myers Public Works divisions

42

Total Rate Revenue
$
624,340
536,904
439,665
401,492
370,643
369,690
352,231
331,505
320,422
317,180
$
4,064,072

$31,833,243.20
CITY OF FORT MYERS, FLORIDA
UTILITY SYSTEM REFUNDING REVENUE BONDS, SERIES 1993A
Dated August 1, 1993 for current interest paying bonds
Date of delivery for compound interest bonds
PURPOSE
The Series 1993A Bonds were issued to (1)
refund the City’s outstanding Utility System
Refunding Revenue Bonds, Series 1989A,
which mature in the years 2005 through 2009,
and all of the City’s outstanding Utility System
Revenue Bonds, Series 1989B, (2) pay the
premium for a Reserve Policy, and (3) pay
certain costs and expenses related to the
issuance of the Series 1993A Bonds.

AGENTS AND OTHER INFORMATION
Registrar – U.S. Bank, Jacksonville, Florida
(merged with First Union National Bank of
Florida)
Pay Agent – U.S. Bank, Jacksonville, Florida
(merged with First Union National Bank of
Florida)
Escrow Agent – U.S. Bank, Jacksonville,
Florida (merged with First Union National Bank
of Florida)

SECURITY
Payment of the principal, interest and
premium, if any, on the Series 1993A Bonds is
secured by an irrevocable lien on the Pledged
Revenues, which consist of (1) the Net
Revenues of the Utility System, (2) the
Pledged Impact Fees and (3) all other amounts
on deposit from time to time in the funds and
accounts established under the Bond
Resolution, except the Operating and
Maintenance Fund, the Unpledged Impact Fee
Accounts and the Rebate Fund.

Bond Counsel – Bryant, Miller and Olive,
P.A., Tallahassee, Florida
Insurance – Financial Guaranty Insurance
Company, New York, New York
* See the section, Bond Insurers, on pages 3 and 4.

Arbitrage Yield – 5.446998%
Cusip Number – 348172

The Series 1993A Bonds are insured by the
Financial Guaranty Insurance Company
(FGIC). This insurance policy unconditionally
guarantees the payment of that portion of the
principal (or Accreted Value in the case of the
Compound Interest Bonds) and interest on the
Series 1993A Bonds which has become due
for payment, but shall be unpaid by reason of
nonpayment by the City.

ISSUED AS
$ 23,280,000 Serial Bonds
$ 8,553,243.20 Compound Interest Bonds
ORIGINAL INSURED RATINGS*
Standard and Poor’s
Moody’s
Fitch

AAA
Aaa
AAA

* See the section, Underlying Ratings, on page 3.

In addition to the municipal bond insurance
policy above, FGIC issued a policy for the
Reserve Fund Requirement which provides
additional security for the bondholders.

CALL PROVISIONS
The Series 1993A Bonds are not subject to
redemption prior to maturity.

The Series 1993A Bonds shall not be, nor
constitute, general obligations or indebtedness
of the City, Lee County, the State of Florida,
or any political subdivision or agency thereof
within the meaning of the constitutional or
statutory provisions. No holder of the Series
1993A Bonds shall ever have the right to
compel the exercise of any ad valorem taxing
power of the City.

OUTSTANDING PARITY DEBT
The lien on the Pledged Revenues is on parity
with the lien of the outstanding the Utility
System Refunding Revenue Bonds, Series
2006; the Utility Revenue Note, Series 2008;
the Utility System Refunding and Revenue
Bonds, Series 2011; and the Utility System
Refunding Revenue Bonds, Series 2012.
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$31,833,243.20
CITY OF FORT MYERS, FLORIDA
UTILITY SYSTEM REFUNDING REVENUE BONDS, SERIES 1993A
Dated August 1, 1993 for current interest paying bonds
Date of delivery for compound interest bonds
Continued
Summary of Outstanding Debt Service Requirements
Fiscal Year Ending
September 30,

Interest
Rate

Total Debt
Service

Principal

2017
2018
2019
2020
Totals

5.850%
5.850%
5.850%
5.850%

$ 2,580,000
2,585,000
2,580,000
1,295,000
$ 9,040,000

$ 2,580,000
2,585,000
2,580,000
1,295,000
$ 9,040,000
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Interest
$

$

-

$38,925,000
CITY OF FORT MYERS, FLORIDA
UTILITY SYSTEM REFUNDING REVENUE BONDS, SERIES 2006
Dated April 10, 2006
PURPOSE
The Series 2006 Bonds were issued to provide
funds sufficient to (1) pay the costs of
acquiring and constructing certain additions,
extensions and improvements to the City’s
Utility
System,
(2)
refinance
certain
outstanding indebtedness of the City, (3) pay
the premium for a debt service reserve fund
surety bond, and (4) pay certain costs and
expenses relating to the issuance of the Series
2006 Bonds, including the premium for a
municipal bond insurance policy.
The
refunded debt is a construction loan with a
variable rate of interest used for short term
cash flow purposes.

such bonds or be entitled to payment of such
bonds from any moneys of the City except
from the Pledged Revenues in the manner and
to the extent provided in the Bond Resolution.
The Series 2006 Bonds shall not constitute a
lien upon any portion of the Utility System or
any other property of the City, other than the
Pledged Revenues.
The Series 2006 Bonds are insured by MBIA
Insurance Corporation. This insurance policy
unconditionally guarantees the payment of that
portion of principal and interest on the Series
2006 Bonds which has become due for
payment, but shall be unpaid by reason of nonpayment by the City.

Major projects being funded by this bond issue
include:
Capital Project
Utilities Fowler to Seaboard
CWWTP Clarifier
Colonial Force Main
Wellfield Expansion

AGENTS AND OTHER INFORMATION
Registrar – The Bank of New York Mellon,
Dallas, Texas (merged with J.P. Morgan
Chase)

Amount
$ 5,003,321
2,136,969
1,616,673
1,133,209

Pay Agent – The Bank of New York Mellon,
Dallas, Texas (merged with J.P. Morgan
Chase)

SECURITY
Payment of the principal of, interest, and
premium, if any, on the Series 2006 Bonds is
secured by a pledge of and an irrevocable lien
on (1) the Net Revenues derived from the
operation of the City’s water production,
treatment, transmission and distribution
system
and
wastewater
collection,
transmission and treatment system now
owned, operated and maintained by the City,
together with any improvements and additions
thereto or extensions thereof, constructed or
acquired by the City in the future, (2) the
Pledged Impact Fees and (3) all other amounts
on deposit from time to time in the Funds and
Accounts, except the Unpledged Water Impact
Fee Account, the Unpledged Wastewater
Impact Fee Account, the Operation and
Maintenance Fund and the Rebate Fund. The
Series 2006 Bonds shall not be nor constitute
general to the extent provided in the Bond
Resolution. No holder of any Series 2006
Bonds shall ever have the right to compel the
exercise of any ad valorem taxing power of the
City, Lee County, the State of Florida or any
political subdivision or agency thereof to pay

Bond Opinion – Bryant Miller and Olive, P.A.,
Tampa, Florida
Disclosure Counsel – Nabors, Giblin and
Nickerson, P.A., Tampa, Florida
Insurance – MBIA Insurance Corporation,
Armonk, New York
Arbitrage Rate – 4.4961035%
Cusip Number – 348172
ISSUED AS
$ 5,900,000 Serial Bonds
$10,705,000 Term Bonds maturing October 1, 2031
$12,320,000 Term Bonds maturing October 1, 2034
$10,000,000 Term Bonds maturing October 1, 2036

ORIGINAL INSURED RATINGS*
Moody’s
Aaa
Fitch
AAA
Standard and Poor’s
AAA
* See the section, Underlying Ratings, on page 3.
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$38,925,000
CITY OF FORT MYERS, FLORIDA
UTILITY SYSTEM REFUNDING REVENUE BONDS, SERIES 2006
Dated April 10, 2006
Continued
CALL PROVISIONS
Optional Redemption – The Series 2006
Bonds, maturing on or after October 1, 2017,
are redeemable prior to their stated dates of
maturity, at the option of the City, in whole or in
part on any date on or after October 1, 2016,
at a redemption price of 100% of the principal
amount to be redeemed, plus interest accrued
to the date of redemption.

appropriate, at a redemption price equal to the
principal amount thereof plus interest accrued
to the date of redemption, on October 1, 2032,
and on each October 1 thereafter in the
following principal amounts in the years
specified:
Mandatory
Redemption Date
October 1, 2032
October 1, 2033
October 1, 2034

Mandatory Redemption – The Series 2006
Bonds maturing on October 1, 2031 shall be
subject to mandatory redemption prior to
maturity, by lot, in such manner as the Bond
Registrar may deem appropriate, at a
redemption price equal to the principal amount
thereof plus interest accrued to the date of
redemption, on October 1, 2025, and on each
October 1 thereafter, in the following principal
amounts in the years specified:
Mandatory
Redemption Date
October 1, 2025
October 1, 2026
October 1, 2027
October 1, 2028
October 1, 2029
October 1, 2030
October 1, 2031

Amount
$3,740,000
3,925,000
4,655,000

The Series 2006 Bonds maturing on October
1, 2036 shall be subject to mandatory
redemption prior to maturity, by lot, in such
manner as the Bond Registrar may deem
appropriate, at a redemption price equal to the
principal amount thereof plus interest accrued
to the date of redemption, on October 1, 2035
and October 1, 2036:

Amount
$ 680,000
715,000
745,000
785,000
825,000
3,390,000
3,565,000

Mandatory
Redemption Date
October 1, 2035
October 1, 2036

Amount
$4,890,000
5,110,000

OUTSTANDING PARITY DEBT
The lien on the Pledged Revenues is on parity
with the lien of the outstanding Utility System
Refunding Revenue Bonds, Series 1993A; the
Utility System Revenue Note, Series 2008; the
Utility System Refunding and Revenue Bonds,
Series 2011; and the Utility System Refunding
Revenue Bonds, Series 2012.

The Series 2006 Bonds maturing on October
1, 2034 shall be subject to mandatory
redemption prior to maturity, by lot, in such
manner as the Bond Registrar may deem
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$38,925,000
CITY OF FORT MYERS, FLORIDA
UTILITY SYSTEM REFUNDING REVENUE BONDS, SERIES 2006
Dated April 10, 2006
Continued
Summary of Outstanding Debt Service Requirements
Fiscal Year Ending
September 30,

Interest
Rate

Total Debt
Service

2017
2018
2019
2020
2021
2022
2023
2024
2025
2026
2027
2028
2029
2030
2031
2032
2033
2034
2035
2036
2037
Totals

4.000%
4.000%
4.000%
4.100%
4.125%
4.125%
4.250%
4.250%
4.250%
5.000%
5.000%
5.000%
5.000%
5.000%
5.000%
5.000%
5.000%
5.000%
5.000%
4.500%
4.500%

$ 2,014,617
2,009,518
2,009,118
2,013,077
2,265,994
2,272,687
2,263,081
2,267,156
2,265,062
2,264,250
2,264,375
2,257,875
2,259,625
2,259,375
4,719,000
4,720,125
4,712,500
4,705,875
5,221,375
5,229,975
5,224,976
$ 65,219,636
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Principal

Interest

250,000
255,000
265,000
280,000
550,000
580,000
595,000
625,000
650,000
680,000
715,000
745,000
785,000
825,000
3,390,000
3,565,000
3,740,000
3,925,000
4,655,000
4,890,000
5,110,000
$ 37,075,000

$ 1,764,617
1,754,518
1,744,118
1,733,077
1,715,994
1,692,687
1,668,081
1,642,156
1,615,062
1,584,250
1,549,375
1,512,875
1,474,625
1,434,375
1,329,000
1,155,125
972,500
780,875
566,375
339,975
114,976
$ 28,144,636

$

$68,605,000
CITY OF FORT MYERS, FLORIDA
UTILITY SYSTEM REFUNDING AND REVENUE BONDS, SERIES 2011
Dated December 29, 2011
PURPOSE
The Series 2011 Bonds were issued to provide
funds, together with other legally available
funds of the City, sufficient to (1) refund all of
the City’s outstanding Variable Rate Utility
System Refunding Revenue Bonds, Series
2009 (the “Refunded Bonds”), (2) make a
termination payment with respect to the
termination of an existing interest rate swap
relating to the Refunded Bonds, (3) pay the
costs of acquiring and constructing certain
additions, extensions and improvements to the
City’s Utility System, (4) fund a debt service
reserve fund, and (5) pay certain costs and
expenses relating to the issuance of the Series
2011 Bonds.

the City, Lee County, the State of Florida or
any political subdivision or agency thereof to
pay such bond, or be entitled to payment of
such bond from any moneys of the City except
from the Pledged Revenues in the manner and
to the extent provided in the Bond Resolution.
The Series 2011 Bonds shall not constitute a
lien upon any portion of the Utility System or
any other property of the City, other than the
Pledged Revenues.
The Series 2011 Bonds are insured by
Assured Guaranteed Municipal Corporation.
This
insurance
policy
unconditionally
guarantees the payment of that portion of the
principal and interest on the 2011 Bonds that
has become due for payment, but shall be
unpaid by reason on non-payment by the City.

SECURITY
Payment of the principal of, interest, and
premium, if any, on the Series 2011 Bonds is
secured by a pledge of and an irrevocable lien
on (1) the Net Revenues derived from the
operation of the City’s Utility System, (2) the
Pledged Impact Fees, and (3) all other
amounts on deposit from time to time in the
Funds and Accounts, except the Unpledged
Water Impact Fee Account, the Unpledged
Wastewater Impact Fee Account, the
Operation and Maintenance Fund and the
Rebate Fund (clauses (1), (2) and (3) above
are collectively referred to as the “Pledged
Revenues”).

AGENTS AND OTHER INFORMATION
Registrar – TD Bank, N.A., Cherry Hill, New
Jersey
Pay Agent – TD Bank, N.A., Cherry Hill, New
Jersey
Bond Counsel – Bryant Miller and Olive, P.A.,
Tampa, Florida
Disclosure Counsel – Nabors, Giblin and
Nickerson, P.A., Tampa, Florida
Insurance – Assured Guaranty Municipal
Corporation, New York, New York

The Series 2011 Bonds shall not be or
constitute general obligations or indebtedness
of the City, Lee County, the State of Florida or
any political subdivision or agency thereof
within the meaning of any constitutional or
statutory provision, but shall be special
obligations of the City payable solely from and
secured by a lien only upon and a pledge of
the pledged revenues, in the manner and to
the extent provided in the Bond Resolution.
Neither the faith and credit of the City, Lee
County, the State of Florida or any political
subdivision or agency thereof are pledged to
the payment of debt service on the Series
2011 Bonds and no holder of any Series 2011
Bond shall ever have the right to compel the
exercise of any ad valorem taxing power by

* See the section, Bond Insurers, on pages 3 and 4.

Arbitrage Rate – 5.449556%
Cusip Number – 348172
ISSUED AS
$53,245,000 Serial Bonds
$ 6,835,000 Term Bonds maturing October 1, 2036
$ 8,525,000 Term Bonds maturing October 1, 2041

ORIGINAL INSURED RATINGS*
Moody’s
Aa3
Fitch
A+
Standard and Poor’s
A
* See the section, Underlying Ratings, on page 3.
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$68,605,000
CITY OF FORT MYERS, FLORIDA
UTILITY SYSTEM REFUNDING AND REVENUE BONDS, SERIES 2011
Dated December 29, 2011
Continued
The Series 2011 Bonds maturing on October
1, 2041 shall be subject to mandatory
redemption prior to maturity, by lot, in such
manner as the Bond Registrar may deem
appropriate, at a redemption price equal to the
principal amount thereof plus interest accrued
to the date of redemption, on October 1, 2037,
and on each October 1 thereafter, from
Amortization Installments deposited in the
Redemption Account, in the following principal
amounts in the years specified:

CALL PROVISIONS
Optional Redemption – The Series 2011
Bonds, maturing on or before October 1, 2021
are not subject to optional redemption. The
Series 2011 Bonds maturing on or after
October 1, 2022, are redeemable prior to their
stated dates of maturity, at the option of the
City, in whole or in part on any date on or after
October 1, 2021 (in such manner of selection
of maturities as the City shall deem
appropriate and by lot within maturities or
Amortization Installments), at a redemption
price of 100% of the principal amount to be
redeemed, plus interest accrued to the date of
redemption.

Mandatory
Redemption Date
October 1, 2037
October 1, 2038
October 1, 2039
October 1, 2040
October 1, 2041*
* Maturity

Mandatory Redemption – The Series 2011
Bonds maturing on October 1, 2036 shall be
subject to mandatory redemption prior to
maturity, by lot, in such manner as the Bond
Registrar may deem appropriate, at a
redemption price equal to the principal amount
thereof plus interest accrued to the date of
redemption, on October 1, 2032, and on each
October 1 thereafter, from Amortization
Installments deposited in the Redemption
Account, in the following principal amounts in
the years specified:
Mandatory
Redemption Date
October 1, 2032
October 1, 2033
October 1, 2034
October 1, 2035
October 1, 2036*
* Maturity

Amortization
Installments
$1,560,000
1,630,000
1,700,000
1,780,000
1,855,000

OUTSTANDING PARITY DEBT
The Series 2011 Bonds are issued and
payable on a parity as to the pledge of, lien on,
and source of payment from the pledged
revenues with the City’s outstanding Utility
System Refunding Revenue Bonds, Series
1993A; the Utility Revenue Bonds, Series
2006; the Utility System Revenue Note, Series
2008; and the Utility System Refunding
Revenue Bonds, Series 2012.

Amortization
Installments
$1,250,000
1,305,000
1,365,000
1,425,000
1,490,000
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$68,605,000
CITY OF FORT MYERS, FLORIDA
UTILITY SYSTEM REFUNDING AND REVENUE BONDS, SERIES 2011
Dated December 29, 2011
Continued
Summary of Outstanding Debt Service Requirements
Fiscal Year Ending
September 30,
2017
2018
2019
2020
2021
2022
2023
2024
2025
2026
2027
2028
2029
2030
2031
2032
2033
2034
2035
2036
2037
2038
2039
2040
2041
2042
Totals

Total Debt
Service

Interest Rate
3.000%
3.000%-5.000%
3.000%-5.000%
3.000%-5.000%
3.000%-5.000%
5.000%
5.000%
5.000%
5.000%
4.000%
4.000%
4.125%
4.250%
4.250%
4.250%
4.500%
4.500%
4.500%
4.500%
4.500%
4.500%
4.500%
4.500%
4.500%
4.500%
4.500%

$

6,012,163
6,000,488
5,976,388
5,970,763
6,515,013
6,993,513
6,992,263
6,985,763
6,985,763
3,842,012
1,922,162
1,922,162
1,919,900
1,919,556
1,916,637
1,916,700
1,913,074
1,910,587
1,910,512
1,907,737
1,907,150
1,908,525
1,906,750
1,901,825
1,903,525
1,896,737
$ 92,857,668
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Principal

Interest

3,180,000
3,265,000
3,365,000
3,520,000
4,250,000
4,950,000
5,200,000
5,460,000
5,740,000
2,810,000
980,000
1,020,000
1,060,000
1,105,000
1,150,000
1,200,000
1,250,000
1,305,000
1,365,000
1,425,000
1,490,000
1,560,000
1,630,000
1,700,000
1,780,000
1,855,000
$ 63,615,000

$ 2,832,163
2,735,488
2,611,388
2,450,763
2,265,013
2,043,513
1,792,263
1,525,763
1,245,763
1,032,012
942,162
902,162
859,900
814,556
766,637
716,700
663,074
605,587
545,512
482,737
417,150
348,525
276,750
201,825
123,525
41,737
$ 29,242,668

$

$17,025,000
CITY OF FORT MYERS, FLORIDA
UTILITY SYSTEM REFUNDING REVENUE BONDS, SERIES 2012
Dated September 12, 2012
PURPOSE
The Series 2012 Bonds were issued to provide
funds, together with other legally available
funds of the City, sufficient to (1) refund, on a
current basis, that portion of the City’s
outstanding Utility System Refunding Revenue
Bonds, Series 2003A, and (2) pay certain
costs and expenses relating to the issuance of
the Series 2012 Bonds.

The Series 2012 Bonds shall not constitute a
lien upon any portion of the Utility System or
any other property of the City, other than the
Pledged Revenues.
The Series 2012 Bonds are insured by
Assured Guaranteed Municipal Corporation.
This
insurance
policy
unconditionally
guarantees the payment of that portion of the
principal and interest on the 2012 Bonds that
has become due for payment, but shall be
unpaid by reason on non-payment by the City.

SECURITY
Payment of the principal of, interest, and
premium, if any, on the Series 2012 Bonds is
secured by a pledge of and an irrevocable lien
on (1) the Net Revenues derived from the
operation of the City’s Utility System, (2) the
Pledged Impact Fees, and (3) all other
amounts on deposit from time to time in the
Funds and Accounts, except the Unpledged
Water Impact Fee Account, the Unpledged
Wastewater Impact Fee Account, the
Operation and Maintenance Fund and the
Rebate Fund (clauses (1), (2) and (3) above
are collectively referred to as the “Pledged
Revenues”).

AGENTS AND OTHER INFORMATION
Registrar – TD Bank, N.A., Cherry Hill, New
Jersey
Pay Agent – TD Bank, N.A., Cherry Hill, New
Jersey
Bond Counsel – Bryant Miller and Olive, P.A.,
Tampa, Florida
Disclosure Counsel – Nabors, Giblin and
Nickerson, P.A., Tampa, Florida

The Series 2012 Bonds shall not be or
constitute general obligations or indebtedness
of the City, Lee County, the State of Florida or
any political subdivision or agency thereof
within the meaning of any constitutional or
statutory provision, but shall be special
obligations of the City payable solely from and
secured by a lien only upon and a pledge of
the pledged revenues, in the manner and to
the extent provided in the Bond Resolution.
Neither the faith and credit of the City, Lee
County, the State of Florida or any political
subdivision or agency thereof are pledged to
the payment of debt service on the Series
2012 Bonds and no holder of any Series 2012
Bond shall ever have the right to compel the
exercise of any ad valorem taxing power by
the City, Lee County, the State of Florida or
any political subdivision or agency thereof to
pay such bond, or be entitled to payment of
such bond from any moneys of the City except
from the Pledged Revenues in the manner and
to the extent provided in the Bond Resolution.

Insurance – Assured Guaranty Municipal
Corp., New York, New York
* See the section, Bond Insurers, on pages 3 and 4.

Arbitrage Rate – 2.467258%
Cusip Number – 348172
ISSUED AS:
$13,610,000 Serial Bonds
$ 1,575,000 Term Bonds maturing October 1, 2028
$ 1,840,000 Term Bonds maturing October 1, 2033

ORIGINAL INSURED AND UNDERLYING
RATINGS
Moody’s:
Aa3 (Insured)
Aa3 (Underlying)
Standard and Poor’s: AA- (Insured)
A (Underlying)
Fitch:
A+ (Underlying)
* See the section, Underlying Ratings, on page 3.
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$17,025,000
CITY OF FORT MYERS, FLORIDA
UTILITY SYSTEM REFUNDING REVENUE BONDS, SERIES 2012
Dated September 12, 2012
Continued
CALL PROVISIONS
Optional Redemption – The Series 2012
Bonds, maturing on or before October 1, 2022
are not subject to optional redemption. The
Series 2012 Bonds maturing on or after
October 1, 2023, are redeemable prior to their
stated dates of maturity, at the option of the
City, in whole or in part on any date on or after
October 1, 2022 (in such manner of selection
of maturities as the City shall deem
appropriate and by lot within maturities or
Amortization Installments), at a redemption
price of 100% of the principal amount to be
redeemed, plus interest accrued to the date of
redemption.

The Series 2012 Bonds maturing on October
1, 2033 shall be subject to mandatory
redemption prior to maturity, by lot, in such
manner as the Bond Registrar may deem
appropriate, at a redemption price equal to the
principal amount thereof plus interest accrued
to the date of redemption, on October 1, 2029,
and on each October 1 thereafter, from
Amortization Installments deposited in the
Redemption Account, in the following principal
amounts in the years specified:
Mandatory
Redemption Date
October 1, 2029
October 1, 2030
October 1, 2031
October 1, 2032
October 1, 2033*

Mandatory Redemption – The Series 2012
Bonds maturing on October 1, 2028 shall be
subject to mandatory redemption prior to
maturity, by lot, in such manner as the Bond
Registrar may deem appropriate, at a
redemption price equal to the principal amount
thereof plus interest accrued to the date of
redemption, on October 1, 2024, and on each
October 1 thereafter, from Amortization
Installments deposited in the Redemption
Account, in the following principal amounts in
the years specified:
Mandatory
Redemption Date
October 1, 2024
October 1, 2025
October 1, 2026
October 1, 2027
October 1, 2028*

Amortization
Installments
$ 345,000
355,000
365,000
380,000
395,000

* Maturity

OUTSTANDING PARITY DEBT
The Series 2012 Bonds are issued and
payable on a parity as to the pledge of, lien on,
and source of payment from the pledged
revenues with the City’s outstanding Utility
System Refunding Revenue Bonds, Series
1993A; the Utility Revenue Bonds, Series
2006; the Utility System Revenue Note, Series
2008; and the Utility System Refunding and
Revenue Bonds, Series 2011.

Amortization
Installments
$ 295,000
305,000
315,000
325,000
335,000

* Maturity
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$17,025,000
CITY OF FORT MYERS, FLORIDA
UTILITY SYSTEM REFUNDING REVENUE BONDS, SERIES 2012
Dated September 12, 2012
Continued
Summary of Outstanding Debt Service Requirements
Fiscal Year Ending
September 30,

Interest
Rate

Total Debt
Service

Principal

2017
2018
2019
2020
2021
2022
2023
2024
2025
2026
2027
2028
2029
2030
2031
2032
2033
2034
Totals

4.000%
4.000%
2.000%
2.250%
2.500%
2.600%
2.750%
3.125%
3.125%
3.125%
3.125%
3.125%
3.500%
3.500%
3.500%
3.500%
3.500%
3.500%

$ 2,234,099
2,243,199
2,243,999
2,257,649
408,661
402,249
405,234
407,606
404,009
404,634
404,947
404,947
404,634
403,363
401,113
398,512
400,475
401,912
$ 14,631,242

$ 1,855,000
1,940,000
2,020,000
2,095,000
270,000
270,000
280,000
290,000
295,000
305,000
315,000
325,000
335,000
345,000
355,000
365,000
380,000
395,000
$ 12,435,000
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Interest
$

379,099
303,199
223,999
162,649
138,661
132,249
125,234
117,606
109,009
99,634
89,947
79,947
69,634
58,363
46,113
33,512
20,475
6,912
$ 2,196,242

$1,665,602
CITY OF FORT MYERS, FLORIDA
STATE OF FLORIDA REVOLVING FUND LOAN PROGRAM (CS12066709P)
Dated August 8, 2001
the loan service fee charges and accrued
capitalized interest. The loan service fee and
all associated interest were deducted from the
first two loan payments, for a total of $159,581.
After the final disbursement of the loan
proceeds, the loan principal was adjusted to
reflect the actual dates and amounts of
disbursements. The final award date of this
loan was effective January 13, 2005.

PURPOSE
The Series 2001 State of Florida Revolving
Fund Loan CS12066709P (the “SRF” loan)
was granted for the purpose of providing
design cost funds for certain wastewater and
reclaimed water facilities.
SECURITY
Security for this SRF loan is the net revenues
of the Water/Wastewater Utility System. This
loan is a junior lien on the Utility System and
behind the Utility System parity debt.

COVERAGE REQUIREMENTS
The loan agreement calls for a coverage
requirement of 1.15 times the sum of the semiannual loan payments due in such fiscal year.
Based on two semi-annual payments of
$61,905 each, or $123,810 per fiscal year, the
coverage requirement is met, as calculated in
the “Historic Revenues and Expenses and
Debt Service Coverage” in the Utility System
Overview.

REPAYMENT OF LOAN
Repayment of the loan began on August 15,
2006. Currently outstanding are 19 semiannual payments of $61,905 due each
February 15 and August 15. The semiannual
loan payments are based on the total amount
owed, which consists of the loan principal plus

Summary of Outstanding Debt Service Requirements
Fiscal Year Ending
September 30,

Interest
Rate

2017
2018
2019
2020
2021
2022
2023
2024
2025
2026
Totals

3.160%
3.160%
3.160%
3.160%
3.160%
3.160%
3.160%
3.160%
3.160%
3.160%

Total Debt
Service
$

123,810
123,810
123,810
123,810
123,810
123,810
123,810
123,810
123,810
61,905
$ 1,176,195
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Principal
$

92,644
95,595
98,640
101,781
105,023
108,368
111,819
115,381
119,056
60,943
$ 1,009,250

Interest
$

$

31,166
28,215
25,170
22,029
18,787
15,442
11,991
8,429
4,754
962
166,945

$14,303,302
CITY OF FORT MYERS, FLORIDA
STATE OF FLORIDA REVOLVING FUND LOAN PROGRAM (WW66709L 01)
Dated June 29, 2004
the loan service fee charges and accrued
capitalized interest. The loan service fee and
all associated interest were deducted from the
first two loan payments, for a total of $586,033.
After the final disbursement of the loan
proceeds, the loan principal was adjusted to
reflect the actual dates and amounts of
disbursements. The final award date of this
loan was effective August 13, 2008.

PURPOSE
The Series 2004 State of Florida Revolving
Fund Loan WW66709L 01 (the “SRF” loan)
was granted for the purpose of providing funds
to construct certain collection and treatment
facilities.
SECURITY
Security for this SRF loan is the net revenues
of the Water/Wastewater Utility System. This
loan is a junior lien on the Utility System and
behind the Utility System parity debt.

COVERAGE REQUIREMENTS
The loan agreement calls for a coverage
requirement of 1.15 times the sum of the semiannual loan payments due in such fiscal year.
Based on two semi-annual payments of
$467,499 each, or $934,998 per fiscal year,
the coverage requirement is met, as calculated
in the “Historic Revenues and Expenses and
Debt Service Coverage” in the Utility System
Overview.

REPAYMENT OF LOAN
Repayment of the loan began on August 15,
2006. Currently outstanding are 19 semiannual payments of $467,499 due each
February 15 and August 15. The semiannual
loan payments are based on the total amount
owed, which consists of the loan principal plus

Summary of Outstanding Debt Service Requirements
Fiscal Year Ending
September 30,

Interest
Rate

2017
2018
2019
2020
2021
2022
2023
2024
2025
2026
Totals

2.71%-2.81%
2.71%-2.81%
2.71%-2.81%
2.71%-2.81%
2.71%-2.81%
2.71%-2.81%
2.71%-2.81%
2.71%-2.81%
2.71%-2.81%
2.71%-2.81%

Total Debt
Service
$

934,998
934,998
934,998
934,998
934,998
934,998
934,998
934,998
934,998
467,499
$ 8,882,481
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Principal
$

728,928
748,816
769,246
790,234
811,794
833,943
856,696
880,070
904,081
461,249
$ 7,785,057

Interest
$

206,070
186,182
165,752
144,764
123,204
101,055
78,302
54,928
30,917
6,250
$ 1,097,424

$47,898,736
CITY OF FORT MYERS, FLORIDA
STATE OF FLORIDA REVOLVING FUND LOAN PROGRAM (WW66710P)
Dated July 15, 2004
loan service fee charges and accrued
capitalized interest. The loan service fee and
all associated interest were deducted from the
first two loan payments, for a total of
$2,235,508. After the final disbursement of the
loan proceeds, the loan principal was adjusted
to reflect the actual dates and amounts of
disbursements. The final award date of this
loan was effective September 26, 2012.

PURPOSE
The Series 2004 State of Florida Revolving
Fund Loan WW66710P (the “SRF” loan) was
granted for the purpose of providing design
cost
funds
for
certain
wastewater
improvements in the Phase IV/Downtown
program.
SECURITY
Security for this SRF loan is the net revenues
of the Water/Wastewater Utility System. This
loan is a junior lien on the Utility System and
behind the Utility System parity debt.

COVERAGE REQUIREMENTS
The loan agreement calls for a coverage
requirement of 1.15 times the sum of the semiannual loan payments due in such fiscal year.
Based on two semi-annual payments of
$1,607,852 each, or $3,215,704 per fiscal
year, the coverage requirement is met, as
calculated in the “Historic Revenues and
Expenses and Debt Service Coverage” in the
Utility System Overview.

REPAYMENT OF LOAN
Repayment of the loan began on October 15,
2008. Currently outstanding are 24 semiannual payments of $1,607,852 due each April
15 and October 15. The semiannual loan
payments are based on the total amount owed,
which consists of the loan principal plus the

Summary of Outstanding Debt Service Requirements
Fiscal Year Ending
September 30,

Interest
Rate

Total Debt
Service

Principal

2017
2018
2019
2020
2021
2022
2023
2024
2025
2026
2027
2028
Totals

2.57%-2.75%
2.57%-2.75%
2.57%-2.75%
2.57%-2.75%
2.57%-2.75%
2.57%-2.75%
2.57%-2.75%
2.57%-2.75%
2.57%-2.75%
2.57%-2.75%
2.57%-2.75%
2.57%-2.75%

$ 3,215,704
3,215,704
3,215,704
3,215,704
3,215,704
3,215,704
3,215,704
3,215,704
3,215,704
3,215,704
3,215,704
3,215,704
$ 38,588,448

$ 2,353,444
2,416,806
2,481,875
2,548,696
2,617,318
2,687,788
2,760,158
2,834,477
2,910,798
2,989,175
3,069,665
3,152,323
$ 32,822,523
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Interest
$

862,260
798,898
733,829
667,008
598,386
527,916
455,546
381,227
304,906
226,529
146,039
63,381
$ 5,765,925

$6,668,049
CITY OF FORT MYERS, FLORIDA
STATE OF FLORIDA REVOLVING FUND LOAN PROGRAM (WW66711P)
Dated July 15, 2004
loan service fee charges and accrued
capitalized interest. The loan service fee and
all associated interest were deducted from the
first two loan payments, for a total of $230,995.
After the final disbursement of the loan
proceeds, the loan principal was adjusted to
reflect the actual dates and amounts of
disbursements. The final award date of this
loan was effective June 14, 2012.

PURPOSE
The Series 2004 State of Florida Revolving
Fund Loan WW66711P (the “SRF” loan) was
granted for the purpose of providing design
cost funds for certain reclaimed water
improvements.
SECURITY
Security for this SRF loan is the net revenues
of the Water/Wastewater Utility System. This
loan is a junior lien on the Utility System and
behind the Utility System parity debt.

COVERAGE REQUIREMENTS
The loan agreement calls for a coverage
requirement of 1.15 times the sum of the semiannual loan payments due in such fiscal year.
Based on two semi-annual payments of
$212,871 each, or $425,742 per fiscal year,
the coverage requirement is met, as calculated
in the “Historic Revenues and Expenses and
Debt Service Coverage” in the Utility System
Overview.

REPAYMENT OF LOAN
Repayment of the loan began on June 15,
2008. Currently outstanding are 23 semiannual payments of $212,871 due each June
15 and December 15. The semiannual loan
payments are based on the total amount owed,
which consists of the loan principal plus the

Summary of Outstanding Debt Service Requirements
Fiscal Year Ending
September 30,

Interest
Rate

2017
2018
2019
2020
2021
2022
2023
2024
2025
2026
2027
2028
Totals

2.64%-2.71%
2.64%-2.71%
2.64%-2.71%
2.64%-2.71%
2.64%-2.71%
2.64%-2.71%
2.64%-2.71%
2.64%-2.71%
2.64%-2.71%
2.64%-2.71%
2.64%-2.71%
2.64%-2.71%

Total Debt
Service
$

425,742
425,742
425,742
425,742
425,742
425,742
425,742
425,742
425,742
425,742
425,742
212,871
$ 4,896,033
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Principal
$

316,450
324,907
333,589
342,504
351,656
361,054
370,702
380,608
390,780
401,222
411,945
210,082
$ 4,195,499

Interest
$

$

109,292
100,835
92,153
83,238
74,086
64,688
55,040
45,134
34,962
24,520
13,797
2,789
700,534

$7,501,360
CITY OF FORT MYERS, FLORIDA
STATE OF FLORIDA REVOLVING FUND LOAN PROGRAM (WW66712S)
Dated February 4, 2005
loan service fee charges and accrued
capitalized interest. The loan service fee and
all associated interest were deducted from the
first two loan payments, for a total of $172,904.
After the final disbursement of the loan
proceeds, the loan principal was adjusted to
reflect the actual dates and amounts of
disbursements. The final award date of this
loan was effective November 30, 2010.

PURPOSE
The Series 2005 State of Florida Revolving
Fund Loan WW66712S (the “SRF” loan) was
granted for the purpose of providing funds to
construct certain collection and treatment
facilities.
SECURITY
Security for this SRF loan is the net revenues
of the Water/Wastewater Utility System. This
loan is a junior lien on the Utility System and
behind the Utility System parity debt.

COVERAGE REQUIREMENTS
The loan agreement calls for a coverage
requirement of 1.15 times the sum of the semiannual loan payments due in such fiscal year.
Based on two semi-annual payments of
$223,979 each, or $447,958 per fiscal year,
the coverage requirement is met, as calculated
in the “Historic Revenues and Expenses and
Debt Service Coverage” in the Utility System
Overview.

REPAYMENT OF LOAN
Repayment of the loan began on December
15, 2006. Currently outstanding are 20 semiannual payments of $223,979 due each June
15 and December 15. The semiannual loan
payments are based on the total amount owed,
which consists of the loan principal plus the

Summary of Outstanding Debt Service Requirements
Fiscal Year Ending
September 30,

Interest
Rate

2017
2018
2019
2020
2021
2022
2023
2024
2025
2026
Totals

2.460%
2.460%
2.460%
2.460%
2.460%
2.460%
2.460%
2.460%
2.460%
2.460%

Total Debt
Service
$

447,958
447,958
447,958
447,958
447,958
447,958
447,958
447,958
447,958
447,958
$ 4,479,580
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Principal
$

352,952
361,689
370,641
379,815
389,215
398,849
408,721
418,837
429,204
439,827
$ 3,949,750

Interest
$

$

95,006
86,269
77,317
68,143
58,743
49,109
39,237
29,121
18,754
8,131
529,830

$4,473,220
CITY OF FORT MYERS, FLORIDA
STATE OF FLORIDA REVOLVING FUND LOAN PROGRAM (WW667130)
Dated May, 8 2006
loan service fee charges and accrued
capitalized interest. The loan service fee and
all associated interest were deducted from the
first two loan payments, for a total of $154,805.
After the final disbursement of the loan
proceeds, the loan principal was adjusted to
reflect the actual dates and amounts of
disbursements. The final award date of this
loan was effective October 20, 2010.

PURPOSE
The Series 2006 State of Florida Revolving
Fund Loan WW667130 (the “SRF” loan) was
granted for the purpose of providing funds to
construct certain collection and treatment
facilities.
SECURITY
Security for this SRF loan is the net revenues
of the Water/Wastewater Utility System. This
loan is a junior lien on the Utility System and
behind the Utility System parity debt.

COVERAGE REQUIREMENTS
The loan agreement calls for a coverage
requirement of 1.15 times the sum of the semiannual loan payments due in such fiscal year.
Based on two semi-annual payments of
$145,010 each, or $290,020 per fiscal year,
the coverage requirement is met, as calculated
in the “Historic Revenues and Expenses and
Debt Service Coverage” in the Utility System
Overview.

REPAYMENT OF LOAN
Repayment of the loan began on June 15,
2008. Currently outstanding are 23 semiannual payments of $145,010 due each June
15 and December 15. The semiannual loan
payments are based on the total amount owed,
which consists of the loan principal plus the

Summary of Outstanding Debt Service Requirements
Fiscal Year Ending
September 30,

Interest
Rate

2017
2018
2019
2020
2021
2022
2023
2024
2025
2026
2027
2028
Totals

2.360%
2.360%
2.360%
2.360%
2.360%
2.360%
2.360%
2.360%
2.360%
2.360%
2.360%
2.360%

Total Debt
Service
$

290,020
290,020
290,020
290,020
290,020
290,020
290,020
290,020
290,020
290,020
290,020
145,010
$ 3,335,230
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Principal
$

222,744
228,032
233,445
238,986
244,660
250,468
256,414
262,501
268,732
275,112
281,643
143,319
$ 2,906,056

Interest
$

$

67,276
61,988
56,575
51,034
45,360
39,552
33,606
27,519
21,288
14,908
8,377
1,691
429,174

$14,485,023
CITY OF FORT MYERS, FLORIDA
STATE OF FLORIDA REVOLVING FUND LOAN PROGRAM (WW667140)
Dated December 24, 2007
loan service fee charges and accrued
capitalized interest. The loan service fee and
all associated interest were deducted from the
first two loan payments, for a total of $484,479.
After the final disbursement of the loan
proceeds, the loan principal was adjusted to
reflect the actual dates and amounts of
disbursements. The final award date of this
loan was effective January 13, 2012.

PURPOSE
The Series 2007 State of Florida Revolving
Fund Loan WW667140 (the “SRF” loan) was
granted for the purpose of providing funds to
construct certain collection and treatment
facilities.
SECURITY
Security for this SRF loan is the net revenues
of the Water/Wastewater Utility System. This
loan is a junior lien on the Utility System and
behind the Utility System parity debt.

COVERAGE REQUIREMENTS
The loan agreement calls for a coverage
requirement of 1.15 times the sum of the semiannual loan payments due in such fiscal year.
Based on two semi-annual payments of
$459,726 each, or $919,452 per fiscal year,
the coverage requirement is met, as calculated
in the “Historic Revenues and Expenses and
Debt Service Coverage” in the Utility System
Overview.

REPAYMENT OF LOAN
Repayment of the loan began on October 15,
2009. Currently outstanding are 26 semiannual payments of $459,726 due each April
15 and October 15. The semiannual loan
payments are based on the total amount owed,
which consists of the loan principal plus the

Summary of Outstanding Debt Service Requirements
Fiscal Year Ending
September 30,

Interest
Rate

2017
2018
2019
2020
2021
2022
2023
2024
2025
2026
2027
2028
2029
Totals

2.31%-2.36%
2.31%-2.36%
2.31%-2.36%
2.31%-2.36%
2.31%-2.36%
2.31%-2.36%
2.31%-2.36%
2.31%-2.36%
2.31%-2.36%
2.31%-2.36%
2.31%-2.36%
2.31%-2.36%
2.31%-2.36%

Total Debt
Service
$

919,452
919,452
919,452
919,452
919,452
919,452
919,452
919,452
919,452
919,452
919,452
919,452
919,452
$ 11,952,876
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Principal
$

683,974
700,032
716,466
733,287
750,502
768,122
786,155
804,612
823,502
842,835
862,623
882,875
903,603
$ 10,258,588

Interest
$

235,478
219,420
202,986
186,165
168,950
151,330
133,297
114,840
95,950
76,617
56,829
36,577
15,849
$ 1,694,288

$1,801,046
CITY OF FORT MYERS, FLORIDA
STATE OF FLORIDA REVOLVING FUND LOAN PROGRAM (WW667150)
Dated January 16, 2008
loan service fee charges and accrued
capitalized interest. The loan service fee and
all associated interest were deducted from the
first two loan payments, for a total of $36,021.
After the final disbursement of the loan
proceeds, the loan principal was adjusted to
reflect the actual dates and amounts of
disbursements. The final award date of this
loan was effective October 1, 2010.

PURPOSE
The Series 2008 State of Florida Revolving
Fund Loan WW667150 (the “SRF” loan) was
granted for the purpose of providing funds to
construct certain collection and treatment
facilities.
SECURITY
Security for this SRF loan is the net revenues
of the Water/Wastewater Utility System. This
loan is a junior lien on the Utility System and
behind the Utility System parity debt.

COVERAGE REQUIREMENTS
The loan agreement calls for a coverage
requirement of 1.15 times the sum of the semiannual loan payments due in such fiscal year.
Based on two semi-annual payments of
$47,565 each, or $95,130 per fiscal year, the
coverage requirement is met, as calculated in
the “Historic Revenues and Expenses and
Debt Service Coverage” in the Utility System
Overview.

REPAYMENT OF LOAN
Repayment of the loan began on June 15,
2008. Currently outstanding are 23 semiannual payments of $47,565 due each June 15
and December 15. The semiannual loan
payments are based on the total amount owed,
which consists of the loan principal plus the

Summary of Outstanding Debt Service Requirements
Fiscal Year Ending
September 30,

Interest
Rate

2017
2018
2019
2020
2021
2022
2023
2024
2025
2026
2027
2028
Totals

2.360%
2.360%
2.360%
2.360%
2.360%
2.360%
2.360%
2.360%
2.360%
2.360%
2.360%
2.360%

Total Debt
Service
$

95,130
95,130
95,130
95,130
95,130
95,130
95,130
95,130
95,130
95,130
95,130
47,565
$ 1,093,995
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Principal
$

$

73,062
74,797
76,572
78,390
80,251
82,156
84,106
86,103
88,147
90,239
92,382
47,010
953,215

Interest
$

$

22,068
20,333
18,558
16,740
14,879
12,974
11,024
9,027
6,983
4,891
2,748
555
140,780

$50,000,000
CITY OF FORT MYERS, FLORIDA
UTILITY SYSTEM REVENUE NOTE, SERIES 2008
Dated November 5, 2008
PURPOSE
This note was issued for the purpose of (1)
obtaining funds to pay off the balance of the
existing line of credit with Bank of America, (2)
depositing funds into the Reserve Fund, (3)
depositing funds into the Series 2008 Notes
Construction Account, (4) and to pay the costs
associated with issuing the note. This note
matures October 1, 2028. The note carries an
annual interest rate of 5.06%.

CALL PROVISIONS
A par call option gives the City the ability to
prepay the loan on a future date certain of
October 1, 2009. This was the first date on
which the Bank had the right to exercise a
swaption that existed between the Bank and
the City. The swaption was terminated with
the issuance of the Utility System Refunding
and Revenue Bonds, Series 2011, on
December 29, 2011. If the loan is prepaid on
any date other than pursuant to the par call
option, the Bank’s standard prepayment
language would apply.

SECURITY
This Note is secured by the net revenues of
the Utility System, (2) impact fees to the extent
legally available, (3) system investment
income, (4) and other monies deposited in the
funds and accounts required by the resolution.
The debt will be on parity with all existing utility
debt.

OUTSTANDING PARITY DEBT
The lien on the Pledged Revenues is on parity
with the lien of the outstanding Utility System
Refunding Revenue Bonds, Series 1993A; the
Utility System Refunding Revenue Bonds,
Series 2006; the Utility System Refunding and
Revenue Bonds, Series 2011; and the Utility
System Refunding Revenue Bonds, Series
2012.

ISSUED AS
$50,000,000 note with debt service payable
semiannually on April 1 and October 1,
commencing October 1, 2009.

Summary of Outstanding Debt Service Requirements
Fiscal Year Ending
September 30,

Interest
Rate

Total Debt
Service

2017
2018
2019
2020
2021
2022
2023
2024
2025
2026
2027
2028
2029
Totals

5.060%
5.060%
5.060%
5.060%
5.060%
5.060%
5.060%
5.060%
5.060%
5.060%
5.060%
5.060%
5.060%

$ 3,051,439
3,046,710
3,049,457
3,041,323
6,585,477
6,568,580
6,567,508
6,553,408
6,545,999
6,535,183
6,526,389
6,515,349
2,738,195
$ 67,325,017
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Principal

Interest

654,122
683,228
721,515
750,626
4,425,742
4,638,162
4,877,845
5,116,605
5,374,624
5,642,542
5,926,444
6,222,779
2,670,629
$ 47,704,863

$ 2,397,317
2,363,482
2,327,942
2,290,697
2,159,735
1,930,418
1,689,663
1,436,803
1,171,375
892,641
599,945
292,570
67,566
$ 19,620,154

$

OTHER ENTERPRISE DEBT
Other Enterprise debt not associated with the Utility System consists of three capital leases for the City’s
two golf courses. The lease agreements financed the acquisition of mowing equipment that was essential
to maintain the golf courses and the financing afforded the golf courses the opportunity to obtain the
equipment at one time for proper course maintenance.

$321,572.66
CITY OF FORT MYERS, FLORIDA
CAPITAL LEASE, SERIES 2015-1
Dated January 13, 2015
PURPOSE
This capital lease was issued to finance the
purchase of mowing equipment at the Fort
Myers Country Club. The lease agreement
requires monthly payments of $5,945.88 for a
period of sixty months and the interest rate is
4.31%.

ISSUED AS
$321,572.66 capital lease
PURCHASE PROVISIONS
At such time as the Lessee shall have fully
paid the total rental payments for the lease
term, and the Lessee shall have fully paid and
performed all other obligations hereunder and
provided no event of default occurred and is
continuing, the Lessee may at its option pay
$1.00 to the Lessor, whereupon title to the
property shall remain vested in the Lessee and
the Lessor shall transfer any and all of its right,
title and interest in the property to the Lessee
as is, where is, without warranty, express or
implied, except the Lessor will warrant to the
Lessee that the property is free and clear of
any liens created by the Lessor. This option
shall be exercised by written notice to the
Lessor given within the thirty days period prior
to the last day of the lease term.

SECURITY
The repayment of the capital lease is secured
by the item purchased. In the event that the
City does not appropriate sufficient funds to
continue making the rental payments required
under the lease, there is a clause that
terminates the lease, effective upon expiration
of the last fiscal year in which sufficient funds
to pay the City’s obligations were appropriated
by the City, and the City shall not, in this sole
event, be obligated to make further payments
due beyond said fiscal year.

Summary of Outstanding Debt Service Requirements
Fiscal Year Ending
September 30,

Interest
Rate

2017
2018
2019
2020
Totals

4.310%
4.310%
4.310%
4.310%

Total Debt
Service
$

$

71,350
71,351
71,350
23,784
237,835
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Principal
$

$

63,055
65,827
68,720
23,572
221,174

Interest
$

$

8,295
5,524
2,630
212
16,661

$105,833.93
CITY OF FORT MYERS, FLORIDA
CAPITAL LEASE, SERIES 2015-2
Dated January 13, 2015
PURPOSE
This capital lease was issued to finance the
purchase of mowing equipment at the Fort
Myers Country Club. The lease agreement
requires monthly payments of $2,392.91 for a
period of forty-eight months and the interest
rate is 4.25%.

ISSUED AS
$105,833.93 capital lease
PURCHASE PROVISIONS
At such time as the Lessee shall have fully
paid the total rental payments for the lease
term, and the Lessee shall have fully paid and
performed all other obligations hereunder and
provided no event of default occurred and is
continuing, the Lessee may at its option pay
$1.00 to the Lessor, whereupon title to the
property shall remain vested in the Lessee and
the Lessor shall transfer any and all of its right,
title and interest in the property to the Lessee
as is, where is, without warranty, express or
implied, except the Lessor will warrant to the
Lessee that the property is free and clear of
any liens created by the Lessor. This option
shall be exercised by written notice to the
Lessor given within the thirty days period prior
to the last day of the lease term.

SECURITY
The repayment of the capital lease is secured
by the items purchased. In the event that the
City does not appropriate sufficient funds to
continue making the rental payments required
under the lease, there is a clause that
terminates the lease, effective upon expiration
of the last fiscal year in which sufficient funds
to pay the City’s obligations were appropriated
by the City, and the City shall not, in this sole
event, be obligated to make further payments
due beyond said fiscal year.

Summary of Outstanding Debt Service Requirements
Fiscal Year Ending
September 30,

Interest
Rate

2017
2018
2019
Totals

4.250%
4.250%
4.250%

Total Debt
Service
$

28,715
28,715
9,572
67,002

$

Principal
$

$

26,522
27,671
9,488
63,681

Interest
$

$

2,193
1,044
84
3,321

$158,108.47
CITY OF FORT MYERS, FLORIDA
CAPITAL LEASE, SERIES 2015-3
Dated January 13, 2015
PURPOSE
This capital lease was issued to finance the
purchase of mowing equipment at the
Eastwood Golf Course. The lease agreement
requires monthly payments of $2,910.35 for a
period of sixty months and the interest rate is
4.12%.

SECURITY
The repayment of the capital lease is secured
by the items purchased. In the event that the
City does not appropriate sufficient funds to
continue making the rental payments required
under the lease, there is a clause that
terminates the lease, effective upon expiration
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$158,108.47
CITY OF FORT MYERS, FLORIDA
CAPITAL LEASE, SERIES 2015-3
Dated January 13, 2015
Continued
performed all other obligations hereunder and
provided no event of default occurred and is
continuing, the Lessee may at its option pay
$1.00 to the Lessor, whereupon title to the
property shall remain vested in the Lessee and
the Lessor shall transfer any and all of its right,
title and interest in the property to the Lessee
as is, where is, without warranty, express or
implied, except the Lessor will warrant to the
Lessee that the property is free and clear of
any liens created by the Lessor. This option
shall be exercised by written notice to the
Lessor given within the thirty days period prior
to the last day of the lease term.

SECURITY (continued)
of the last fiscal year in which sufficient funds
to pay the City’s obligations were appropriated
by the City, and the City shall not, in this sole
event, be obligated to make further payments
due beyond said fiscal year.
ISSUED AS
$158,108.47 capital lease
PURCHASE PROVISIONS
At such time as the Lessee shall have fully
paid the total rental payments for the lease
term, and the Lessee shall have fully paid and

Summary of Outstanding Debt Service Requirements
Fiscal Year Ending
September 30,

Interest
Rate

2017
2018
2019
2020
Totals

4.120%
4.120%
4.120%
4.120%

Total Debt
Service
$

$

34,924
34,924
34,924
11,642
116,414
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Principal
$

$

31,032
32,335
33,692
11,542
108,601

Interest
$

$

3,892
2,589
1,232
100
7,813

Exhibit A

CITY OF FORT MYERS
DEBT MANAGEMENT POLICY
I.

Purpose

The purpose of the City of Fort Myers debt management policy is to manage the
issuance of the City’s debt obligations and maintain the City’s ability to incur debt and
other long-term obligations at favorable interest rates for capital improvements, facilities
and equipment beneficial to the City and necessary to essential services.
II.

Comprehensive Capital Planning and Financing System

The City plans long and short-term debt issuance to finance its capital improvement
program based on its cash flow needs, sources of revenue, capital construction periods,
available financing instruments and market conditions. The Director of Finance
oversees and coordinates the timing and issuance process.
III.

Authority to Issue Bonds

The City of Fort Myers authority to issue debt is contained in the Home Rule Act of
Florida Statutes, Article 166, Section 141.
IV.

Criteria

The City will issue debt only for the purposes of acquiring or constructing capital
improvements, making major renovations to existing capital improvements and
purchases of major equipment such as solid waste trucks or fire trucks. Exceptions to
this rule will be considered on a case-by-case basis to determine if the contemplated
debt is in the best interests of the City.
Before issuing any new debt, the City will consider the following factors:










Global, national and local financial environment
Current interest rates
Expected interest rate charges
Robustness of local and broad economy
Cash position
Current debt position
Availability of funds to repay
Flexibility to cover future needs
Urgency of current capital needs
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V.

Limitations on Indebtedness

The City will maintain a conservative debt position based on the criteria listed above.
Pay-as-you-go and replacement programs will be utilized whenever feasible to avoid
financing costs. Debt will be issued only if the benefits outweigh the costs of the debt.
VI.

Types of Debt

Long -Term Debt
Depending on the specific circumstances, the City may use the following types of longterm (long-term is defined as having a term of more than one year) financing
instruments.
A.

General Obligations Bonds: The City may issue bonds payable from ad
valorem taxes when approved by vote of the electors. The City may also
issue non-ad valorem bonds and covenant to budget and appropriate legally
available funds to pay debt service for those bonds without voter approval.

B.

Revenue Bonds: The City may issue bonds secured by a specific revenue
stream other than ad valorem taxes.

C.

Master Lease Agreements: The City may enter into a lease agreement with
a provider or bank to lease equipment. The terms of the lease should
coincide with the life of the equipment to be leased and a tax-exempt rate
shall be sought. The City will strive to obtain the lowest rate possible using
competitive bidding or current market analysis.

D.

Pooled Financing: If it is financially or strategically beneficial, the City may
participate in debt pools with other entities and low-interest rate loans from
state agencies or other organizations on either a long-term or short-term
basis.

E.

Bank Loans: Bank loans may be used for long-term financing when interest
rates are competitive with interest rates on bonds.

Short-Term and Interim Debt
Short-term obligations (those due in less than one year) may be issued in anticipation of
particular revenues such as taxes or grants, and such revenue may be pledged for
repayment of the debt issuance. Short-term debt may also be issued to finance projects
or portions of projects for which the City ultimately intends to issue long-term debt.
Short-term and/or interim financing shall not exceed ten percent (10%) of outstanding
long-term debt unless there is a situation that needs immediate attention in order to
address and emergency or to allow for significant cost savings. Under certain other
circumstances, short-term obligations may be warranted upon the recommendation of
the Director of Finance.
Interim financing may be appropriate when long-term interest rates are expected to
decline in the future. In addition, some forms of short-term obligations can be obtained
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quicker than long-term obligations and thus can be used in urgent situations until longterm financing can be obtained. Short-term obligations include:
A. Line of Credit: The City may establish a tax-exempt line of credit with a
financial institution or other provider. Draws shall be made on the line of
credit when the need for financing is so urgent that time does not permit the
issuance of long-term debt or the need for financing is so small that the total
cost of issuance of long-term debt would be prohibitive. A Line of Credit may
also be used to finance projects in order to provide financing for the
purposes of bundling several projects into a bond issue to realize economies
of scale.
B. Loans from State Agencies: If it is financially or strategically beneficial, the
City may participate in low-interest loans from state agencies or
organizations on either a long-term or short-term basis.
C. Interfund Borrowing: Interfund borrowing, a short-term cash lending from
one fund to another fund, shall be discouraged. However, the use of this
type of interim financing may be considered if it is in the City’s best interests
to do so as determined by the Director of Finance. Interfund Borrowing may
also be used for small amounts of long-term borrowing but must require
interest to be paid to the fund lending the money at a rate of current bond
issuance rates or bank prime rates.
D. Internal Interim Financing: Should the City desire to issue bonds for large
capital projects, the City can, upon passage of an intent-to-issue resolution,
use non-restricted reserve funds as interim financing to pay a portion of
project costs that will then be paid back with bond proceeds. This type of
financing will be reviewed by Bond Counsel to ensure the City is in
compliance with applicable federal tax rules.
E. Other types: The City may consider the use of Tax Anticipation Notes, Bond
Anticipation Notes, Revenue Anticipation Note, or other such structured
borrowings if it is in the best financial interests of the City.
VII.

Structural Features of Debt

Taxable and Tax-exempt Debt: The cost of taxable debt is higher than the cost of taxexempt debt.
However, the issuance of taxable debt is mandated in some
circumstances, and may allow flexibility in subsequent contracts with users or managers
of the improvement constructed with the bond proceeds. Therefore, the City will usually
issue obligations tax-exempt, but may occasionally issue taxable obligations when there
is an expected benefit from doing so.
Maturity: The term of the City debt issues shall not exceed the useful life of the project
or equipment financed. The repayment of principal on tax supported debt should
generally not extend beyond 30 years unless there are compelling factors which make it
necessary to extend the term beyond this point. All bond issues should consider a
straight line amortization of principal based upon the useful life of each project being
financed by that issue.

68

Bond Insurance: Bond insurance is an insurance policy which can be purchased by the
City, which guarantees the payment of principal and interest. Bond insurance shall be
acquired for all bonds issued by the City unless it is not in the best interests of the City.
Surety and Debt Service Reserve Funds: Surety and Debt Service Reserve Funds are
used to provide a ready reserve to meet current debt service payments should monies
not be available from current revenues for the protection of bondholders. The City may
provide this in the form of a surety bond rather than a cash reserve. The City shall utilize
the methodology that best serves its needs on a case-by-case basis.
Coverage Requirements: Coverage is the ratio of pledged revenues to related debt
service in a given year. For each bond issue, the Finance Department, in conjunction
with the financing team, shall determine the appropriate coverage requirements, if any.
Use of Variable-Rate Securities: When appropriate, the City may choose to issue
securities that pay a rate of interest that varies according to a predetermined formula or
results from a periodic remarketing of securities.
Validation: The City may seek judicial validation if it is deemed in the best interest of the
City and if there is risk of a legal challenge.
VIII.

Investment of Bond Proceeds

Investment of bond proceeds will be consistent with those authorized by existing state
law and by the City’s investment policy, applicable bond covenants and Internal
Revenue Service requirements. When financially in the best interests of the City, bond
proceeds shall be invested and tracked separately from other investments.
IX.

Refunding of Outstanding Debt

Advance Refunding: The City may issue advance refunding bonds (as defined for
federal tax law purposes) when advantageous, legally permissible, prudent and a net
present value savings of at least three percent (3%) is provided.
Exceptions to this requirement shall be made only upon the recommendation of the
Director of Finance.
Current Refunding: The City may issue current refunding bonds (as defined for federal
tax law purposes) when advantageous, legally permissible, prudent and net present
value savings equal or exceed three percent (3%).
Restructuring of Debt: The City may choose to refund outstanding indebtedness when
existing bond covenants or other financial structures impinge on prudent and sound
financial management. Savings requirements for current or advance refundings
undertaken to restructure debt may be waived by the Director of Finance upon a finding
that such restructuring is in the City’s overall best financial interests.
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X.

Credit Objectives

The City’s goal is to maintain or improve the bond ratings. To that end, prudent financial
management policies will be established and adhered to in all areas. Full disclosure of
operations will be made to the bond rating agencies.
XI.

Ongoing Disclosure

In accordance with the Securities and Exchange Commission (SEC), Rule 15c2-12, the
City will provide financial and operating information to the Nationally Recognized
Municipal Information Repositories (NRMSIRs) designated by the SEC. The City will
also provide its annual financial statements and other relevant information to rating
agencies, paying agent banking institutions, and as required by Continuing Disclosure
Requirements within all debt documents. The requirement to notice continuing
disclosure may be satisfied by using a nation dissemination service such as :Disclosure
U.S.A.”.
XII.

Method of Sale

There are three ways the City may sell bonds: Competitive (public) sale, negotiated sale
and private placement.
The Finance Department, as a matter of policy, shall review each transaction on a caseby-case basis to determine the most appropriate method of sale.
Negotiated Sale: Bonds may be sold through an exclusive arrangement between the
City and an underwriter or underwriting syndicate. At the end of successful negotiations,
the issue is awarded to the underwriters. This method offers flexibility for the City. In a
negotiated sale, the underwriter shall be selected through the Request for Proposal
(RFP) process or negotiations between various underwriters and the Director of Finance
and the City’s Financial Advisor.
The criteria used to select an underwriter in a
negotiated sale should include, but not be limited to, the following: overall experience,
marketing philosophy, capability, previous experience, underwriter’s discount and
expenses.
Competitive Sale: When determined appropriate, the City may sell its debt obligations in
which any interested underwriter is invited to submit a proposal to purchase an issue of
bonds. The bonds are awarded to the underwriter presenting the best bid according to
stipulated criteria set forth in the notice of sale. The criteria used to select an
underwriter in a competitive sale shall be the true interest cost. The sale may be by
sealed bids or over the internet.
Private Placement: When determined appropriate by the Director of Finance, the City
may elect to sell its debt obligations through a private placement or limited public
offering. Instead of retaining the services of an investment banking firm to underwrite
the securities, the City can sell the bonds directly to a limited number of investors. The
City may use a placement agent to assist in identifying likely investors.
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XIII.

Assembling a Financing Team

A Financing Team will be assembled to provide professional services that are required
to develop and implement the city’s debt program with the goal of continuity, quality
service and competitive prices.
The City Attorney shall supervise Bond Counsel as necessary, as well as provide any
other legal services required for issuance of debt. The Bond Counsel’s role is to prepare
or review and advise the issuer regarding authorizing resolutions or ordinances, trust
indentures, official statements, validation proceedings and litigation.
The City may retain an independent financial advisor for advice on debt structuring, the
rating review process, marketing debt issuances, sale and post-sale services and to
prepare and/or review the official statement. As necessary, the City may also retain
other service advisors, such as trustees, underwriters, pricing advisors and disclosure
counsel.
The objective is to promote fair competition in the selection of the Financing Team. The
overall goal is to be as objective as possible, incorporate clear and rational selection
criteria, be independent of political influence, be perceived as fair by the respondents,
result in a cost-effective transaction, result in the selection of the most qualified firm, and
eliminate any and all conflict of interest.
XIV.

Arbitrage Liability Management

It is the City’s policy to minimize the cost of arbitrage rebate and yield restrictions while
strictly complying with applicable laws.
Because of the complexity of arbitrage rebate regulations and the severity of noncompliance penalties, arbitrage calculations will be performed by qualified arbitrage
professionals in strict adherence with required Internal Revenue Service reporting dates,
which are five (5) years after the delivery date of each issue, and each fifth year
thereafter until the bonds have been matured, redeemed early or retired.
Arbitrage rebate costs shall be charged as negative interest revenue to the funds in
which the related obligation proceeds were originally deposited.
XV.

Modification to Policy

This policy will be reviewed annually by the Director of Finance.
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Glossary
Ad Valorem Tax: a tax calculated “according to the value” of property. Such a tax is
based on the assessed valuation of real and tangible personal property.
Advance Refunding: a procedure whereby outstanding bonds are refinanced by the
proceeds of a new bond issue. Typically, an advance refunding is performed to take
advantage of interest rates that are significantly lower than those associated with the
original bond issue or to remove restrictive language. Proceeds from the advance
refunding are typically placed in an escrow account to pay the debt service of the
refunded bonds until the remaining outstanding amount can be called.
Arbitrage: the difference between the interest rate cost of a debt instrument and the rate
of interest earned on the investment of proceeds. Federal law limits the amount of
interest cities earn on proceeds of debt issuance.
Bond: includes bonds, debentures, notes, certificates of indebtedness, mortgage
certificates, or other obligations or evidences of indebtedness of any type or character.
Bond Anticipation Note (BAN): a short-term debt instrument issued by a state or
municipality that will be paid off with the proceeds of an upcoming bond issue.
Bond Counsel: an attorney (or firm of attorneys) retained by the issuer to give a legal
opinion concerning the validity of the securities. Bond counsel may prepare or review
and advise the issuer regarding authorizing resolutions or ordinances, trust indentures,
official statements, validation proceedings or litigation.
Bond Insurance: an insurance policy purchased by an issuer, which guarantees the
payment of principal and interest of an issue. This security provides a higher credit
rating and thus a lower borrowing cost for an issuer.
Capital Improvement Plan: a plan outlining the capital needs for a specified time period.
Capital Lease: an acquisition of a capital asset over time rather than merely paying rent
for temporary use. A lease-purchase agreement, in which provision is made for transfer
of ownership of the property for a nominal price at the scheduled termination of the
lease, is referred to as a capital lease.
Conduit Bonds: conduit financings are securities issued by a government agency to
finance a project of a business, whose activities have a general public purpose. The
business receives all proceeds of the tax-exempt bond issue and is responsible for
payment of its debt in its entirety.
Competitive Bid: a sealed bid, containing price and terms, submitted by prospective
underwriter(s) to an issuer, who awards the contract to the bidder with the best price and
terms. This may be done over the internet.
Continuing Disclosure: the requirement by the Securities and Exchange Commission for
most issuers of municipal debt to provide current financial information to the information
repositories for access by the general marketplace.
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Coverage: the ratio of pledged revenues to related debt service for a given year.
Debt Service Reserve Fund: the fund into which moneys are placed which may be used
to pay debt service, if pledged revenues are insufficient to satisfy the debt service
requirements. This is often established with debt proceeds. May be a surety policy
purchased at time of issuance.
Derivatives: a financial product, the value of which is derived from the value of an
underlying asset, reference rate or index. Typically, these agreements are contracts
between a lender/investor and a borrower.
Financial Advisor: a consultant who advises an issuer on matters pertinent to a debt
issue, such as structure, sizing, timing, marketing, pricing, terms and bond ratings.
Financing Team: the group of professionals consisting of City staff, Bond Counsel,
Disclosure Counsel, Underwriters and Financial Advisors that work together to issue
bonds.
General Obligation Bonds (GO): bonds which are secured by the full faith and credit and
taxing power of the municipality and use funds that are legally available for payment of
debt service. A city can issue ad valorem GO bonds which are repaid solely from ad
valorem taxes, or non-ad valorem bonds which are repaid from legally available general
fund revenues by a covenant to budget and appropriate.
Improvement Bonds: special obligations of the municipality which are payable solely
from the proceeds of the special assessments levied for an assessable project.
Master Lease Agreement: a pre-determined lease agreement between a city and a
provider to lease equipment whose useful life is to short to finance with long-term debt.
Municipal Securities Rulemaking Board (MSRB):
a 15-member, self-regulating
organization that is entrusted with the responsibility of writing rules of conduct for the
municipal securities market.
Negotiated Sale: underwriting of a new securities issue in which the spread between the
purchase price paid to the issuer and the public offering price is determined through
negotiation with one or more underwriters rather than multiple competitive bidding.
Paying Agent: an agent of the issuer with responsibility for timely payment of principal
and interest to bond holders.
Present Value: the value of a future amount or stream of payments stated in current
dollars.
Project: any capital expenditure the Council deems to be for a public purpose.
Reserve Fund: a fund established by the terms of a bond issue into which money is
deposited for payment of debt service in case of a shortfall in current revenues. May
take the form of a surety policy.
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Revenue Anticipation Note (RAN): a short-term debt issue of a municipality that is to be
repaid out of anticipated revenues such as sales tax. When the revenue is collected, the
RAN is paid off.
Revenue Bond: a bond payable from a specific source of revenue and to which the full
faith and credit of an issuer is not pledged. Revenue bonds are payable from identified
sources of revenue and do not permit the bondholders to compel a jurisdiction to pay
debt service from any other source. Pledged revenues often are derived from the
operation of an enterprise.
Tax Anticipation Note (TAN): a short-term obligation of a state or municipal government
to finance current expenditures pending receipt of expected tax payments.
Underwriter: the firm that purchases a securities (bond) offering from a governmental
issuer for resale.
Yield Restriction: the investment of bond proceeds in financial instruments that earn
interest rates which are not significantly higher than the cost of borrowing.
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